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AUSTRIA WITLING TO SUPPORT WESTERN ANTITERRORISM MEASURES 
AU251155Y Vienne ARBEITE® ZEITUNG in German 25 Jul 78 p 2 AU 


[Excerpts] Vienna (AZ)--Even before the seven industrial states of the Western world 
have officially asxed other countries to cooperate with the measures against terrorism 
and hijacking that were agreed to during the Bonn summit meeting, Austria has declared 
its readiness for such a step, Through its embassies in the seven countries the Vienna 
Foreign Ministry declared that within the framework of its possibilities Austria would 
participate in the implementation of the Bonn resolution against hijacking. 


With regard to the forthcoming dispatch of policemen and civil servants to Namibia, 
Foreign Minister Dr Pahr told ARBEITER ZEITUNG that such an assignment would require prior 
approval by the Cabinet. For the Namibia assignment, those policemen will be considered 
who have already been in Cyprus within the framework of a UN contingent the minister said, 
adding that for supervising the elections in the former German colony, Austria intends to 
dispatch with priority Interior Ministry or provincial administration officials who are 

in charge of supervising domestic local or national elections. 


ARGENTINE FOREIGN MINISTER MEETS WITH PAHR IN VIENNA 
AU251120Y Vienna ARBEITER ZEITUNG in german 25 Jul 78 p 3 AU 


[Text] Vienna (AZ)--At an ambassadors! confereme held in Vienna [last weekend], 
Argentine Foreign Minister \ice Adm Oscar Antonio Montes heard reports from his chiefs of 
mission accrecited in Western Europe about the effects of the [soccer] world championship 
on his country's image in Europe, It is to be assumed that most of the 21 chiefs of 
mission were able to deliver positive reports, Afterwards, Montes will proceed to the 
nonalined countries! conference in Belgrade. 


Foreign Minister Montes also paid a visit to his Austrian counterpart Pahr on Monday, 
On this occasion, various bilateral topics were discussed, They included Austrian 
participation in a powerplant project in the Argent ine-Paraguayan border region and the 
recognition of Austrian military service for Austrian citizens in Argentina, 


During this talk Minister Pahr also broached the human rights issue, mentioning several 
cases involving Austrian citizens who are in detention in Argentina, or cases otherwise 
of interest to Austria, 


Talks Center on Trade 
PY250333Y Buenos Aires NOTICIAS ARGENTINAS in Spanish 2005 amT 24 Jul 78 PY 
{By NOTICIAS ARGENTINAS special envoy] 
fExcerpts] Vienna, 24 July--Argentine Foreign Minister Oscar Antonio Montes concluded 
his negotiations here today in talks with his Austrian counterpart, Willibald Pahr, with 
whom he signed the basis for a sultural agreement and whom he invited to visit our 


country, in which an important meeting on Austrian technology reportedly will take place 
between 6 and 10 November. 


Montes also held several separate talks with ambassadors summoned here which will continue 
tomorrow until just before he boards the plane which will take him to Belgrade to partici- 
pate in the general assembly of the nonalined countries movement. He will speak in order 
to define the Argentine position on Thursday, 27 July. 





VII. 26 Jul 78 E2 AUSTRIA 


Also, to the positive balance of the foreign minister's rresence in this capital can 
also be added the general impression about trade between the two counties which, accor- 
ding to the characteristics of their respective products and trade policies, causes 
local observers to readily voice assurances that they foresee an accentuated increase 
of this acitivity in the near future, In exclusive remarks to NOTICIAS ARGENTINAS, 
Montes stated that he was “very satisfied with the work carried out by the diplomatic 
steff which acted here,” and expressed his assurance that "the new period of activities 
which is opening in Western Europe, pursuant to the new directives, will be extremely 
aseful for the country.” 


Regarding the dialog he held with Foreign Minister Pahr, Montes said that the meeting 
was quite positive, and among other things he pointed out that he was very satisfied 
with the cultural agreement between the two countries, the basis of which he had estab- 
lished with his Austrian counterpart. As far as Pahr is concerned, he expressed his 
recognition and satisfaction for Montes! visit and added that he had accepted the 
Argentine foreig minister's invitation to visit Argentina, although a specific date 

has not yet been established for the visit. 


Regarding comments gathered here about trade between the two countries, he said that 
during the past few years it has greatly increased and that there are excellent pros- 
pects for cooperation in various fields, especially in technology. Mcre encouraging 
still is the fact that within that overall trade increase, Argentine exports increased 
by 244 percent, that is, from $8.2 million to $28.2 million, while Austrian sales 
increased from $21.1 million to $32 million--52 percent. 


The considerable increase of our exports during the past 2 years is due to the intensi- 
fication of sales of processed meat and to a greater participation of other agricultural 
and livestock products, Except for 1966-68 and 1973, Austris has had favorable trade 
balances withour country, In addition to these principal products, Argentine exports 

to Austria incl’ ded various other products which account for 18.5 percent of overall 
Argentine exporis, and which indicates the possibilities of expansion as long as price 
conditions allow a fair competition, 


Regarding Austrian sales to Argentina, they include basic products of iron and steel, 
machinery, transport material and chemicals used by industries for the development of 
some major projects carried out in our country. 


Given its high technology development, Austria has participated in supplying elements 
and machinery to some great projects in our country such as the Salto Grande dam, the 
Atucha nuclear plant, the railroad ratdonalization plan and various of its companies 

which are interested in beginning or increasing relations with our country, 
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To achieve this, an Austrian trade delegation made a visit to Argentina in November 1977 
to establish contacts for greater cooperation. 


Prom all these elements of judgment and in spite of transitory difficulties which may emerge, 
ne can conclude that economic relations between the two countries offer excellent future 
possibilities. 


Denies European Arms Purchases 
P¥Y251340Y Buenos Aires TELAM in Spanish 1620 GMT 22 Jul 78 Py 


[excerpt] Vienna, 22 July--The Argentine foreign minister has emphatically denied that his 
trip through Europe is aimed at purchasing arms outside the United States to compensate 
for the U.S, refusal to supply material beginning on 1 October. Argentine Foreign Minister 
)scar Antonio Montes was interviewed by EFE at the Argentine Embassy across from the Saint 
Stephan cathedral. 


A group of 21 Argentine ambassadors in Western Europe crowded into the Argentine Embassy 
today, where the foreign minister presided over a consultative meeting. Montes will hear 
each head of mission, and at the end of a 3-day working meeting will give guidelines for 
the new Argentine diplomatic year in Western Europe. On 25 July the foreign minister 

will leave for Belgrade to attend the meeting of nonalined countries, where he will deliver 
a speech on 27 July. Vice Adminral Montes indicated: "The Argentine idea is to try, with 
other nomalined countries, to arrive at modurate situations which allow a dialog with the 
developed countries toward a future North-Scuth conference," 


During the interview, Montes showed that he favored greater understanding between 
industrialized and developed states. The Argentine foreign minister, who arrived in 
Vienna from Bucharest last night, is reviewing the results of his official visit to 
Romania, which he called "truly important" for the two countrie:, 


BRIEFS 


COOPERATION PROJECTS WITH POLAND--Austria and Poland have reached agreement in principle on 
financing large joint ventures in third countries, especially African and Middle East oil 
states. Three of these projects have already reached the stage of concrete negotiations. 
Poland is to act as contractor, with Austrian firms contributing about 50 percent of the 
deliveries as subcontractors, Austria has declared its readiness to finance not only its 
own share but also part of the Polish deliveries. Moreover, it was agreed to turn the 
partly umised credit lines granted to Poland by Austria for purchase of specific groups of 
Austrian products into an overall revolving fund loan totaling 25 billion shillings, so as 
to enable Poland to make better use of the credit. ([Viemme DIE PRESSE in German 

22-23 Jul 78 p 9 AU) 
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MATTHOEFER: EUROPEAN CURRENCY SYSTEM NOT AT ODDS WITH IMP 
DW251143Y Cologne Domestic Service in German 0625 GMT 25 Jul 78 Dw 


[Correspondent Milhan undsted interview with Federal Finance Minister Hans Matthoefer 
in 3russels--recorded] 


Text] [Question] The rough outline of the new currency system submitted has elicited 
apprehensions, which perhaps climax in the argument that a barely controlled European 
money-printing press is being set up, which also harbors many dangers. Have such appre- 
hersions been eliminated now? 





[Answer] Such apprehensions are not voiced in Europe at all, they are merely some internal 
jerman fears, which perhaps do not correctly assess the pan-European significance of these 
efforts. The concern voiced by the U.S. or British sides is of an entirely different 
nature, They say: You want to impose your German currency stability and price stability 
om the others also and thus perhaps risk reduced economic growth, This is the exact 
opposite argument, which is just as incorrect as the other. In fact, the two lines of 
argument neutralize each other, What matters is how the details are settled on the 
European currency fund and European currency system, as well as the European Investment 
Bank, We want to settle the details in such a way--and we have a clear concept of this-- 
that we create a system which will contribute to monetary stability in Europe, while 
Simultaneously producing economic growth and full employment. 


{Question} But is Europe not doing an about-face in comparison with the inte national 
trend? After all, in the international sphere, in the International Monetary Fund, we 

have what iscalled the demonetization of gold, meaning the removal of gold from the 
currency system, The International Monetary Pund is actually auctioning gold, returning 
it. Here in Europe it will become a component part, the foundation, of a fund. Is this 
nots contrediction? Is this new European foundation not directed against the International 
Monetary Funa’ 


{Ansver] Wo, not at all, The demonetization of gold actually has nothing to do with 

it. Gold is still an internationally accepted tender and is also part of European 
currency reserves, The Italians have gold, the French have gold, and so do we; and 

henes it is obvious that all of us will put part of our gold into the fund as a reserve. 

It is an entirely different decision whether this gold will then be sold by the respective 
national central banks or by the fund, a decision which must be made there, At the 

moment this does not augur any change in the function of gold in the International Monetary 


Pund. 


{Question} Where is the greates’, problem to be found? Is it not bound to be simply the 
need to define a reference quan ity, and that, at a time when all the world is looking 
at currency fluctuations in Erope? Is this not bound to trigger a speculative movement 
even prior to the establishment of the quantities? 


[Answer] I do not think so, We do have a so-called reference system in the snake where 
we also have a procedure, which is working quite well and which also has had good effe-*s 
as a result of the discipline which it forces upon individual national economic anc 
financial policies, effects which we do not want to abandon. This is why the snake will 
continue to be in effect for the time being until we see that the new system reall) is 
alright and that all parties involved are making their contributions to this end. «.(t 

I do not think that this means creating something which would nct serve European un ty. 
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(Question] Will the European currency snake remain the nucleus of the wi...l< thirg, 3 
mucleus around which the new currency system will be arranged? Or will it be something 
entirely different? 


{Ancwer] It will be something slightly new, a European currency system which neverthe- 
less is intended essentially to assume the rules and the discipline of the snake, 


HOLTZ DEFINES SPD STANCE ON EC NEGOTIATIONS WITH ACP STATES 
DW251217Y Cologne Deutschlandfunk Domestic Service in German 0619 GMT 25 Jul 78 DW 


[Excerpts from reporter Krawitz undated interview with Uwe Holtz, SPD Bundestag deputy 
and chairman of the Bundestag Committee for Economic Cooperation; presumably in 
Brussels --recorded] 


{Text} [Question] The EC and the ACP (African, Caribbean, and Pacific] states clashed 
yesterday during their negotiations, The Europeans want to insert a so-called human- 
rights clause in future agreements with ACP states, Can we really be happy at seeing that 
such a concept of economic cooperation, tied ‘. specific basic preconditions, is taking 
shape now? 


{Answer] It is my view that economics and politics belong together, that they cannot 

be separated. To this extent I welcome the attempt to embark on virgin territory in 
international law during such negotiations. Thus, if the European Community demands 
that the goal of serving man be unequivocally emphasized, then it must not Just impose 
such a demand on others. It must see clearly that European companies operating in the 
ACP states, for example, often fail to respect social and trade-union human rights 
adequately. To this extent the agreement should be extended beyond Lome through binding 
rules of deportment by which the multinationals, meaning all companies from the EC, would 
be have to abide. Thereby the desires of these countries would be satisfied, and the 
ACP states would not have the feeling that the EC is unilaterally trying to exert 
influence on the internal affairs of their countries. 


[Question] The ACP states obviously have yet another feeling, namely, that free access 
to the markets of the EC so far granted them is to be somewhat curtailed. The Europeans 
want to introduce with the ACP states a so-called consultation system, This means that 
these countries are supposed to produce only what the Europeans happen to like on their 
markets and perhaps those products of the Third World would not be competitive with their 
products. Is this not haughty treatment of the ACP states? 


[Answer] Yes, Many difficult questions are inherent in the solution which they are now 
discussing there, questions which the pertinent Bundestag committee also discussed with 
the commission in Brussels in May this year, I advocate the view that the consultation 
mechanism may lead to a point where the ACP countries ultimately are told what they may 
produce and in what fields they may industrialize, namely, in those fields in which there 
is no competition for the markets here, for EC products, and for enterprises within the 
European Community. In my book this is a sort of neocolonialism which must be rejected. 
We cannot stipulate from Europe the parameters of industrialization for the ACP states. 


[Question] Is my impression of what people are saying now perhaps a bit exaggerated? 
A bit more moral, meaning human rights, and in return less money to you, the ACP states? 
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fAnswer] Well, I do not know whether malice is linked with it. But actually the EC 
nations would have to follow the request of the economic summit in Bonn to increase 
financial funds. After all, they promised in Bomm to increase development aid in general. 
Just remember, the Japanese were the only ones who said that they wanted to double 
development aid. 





Prom the Federal Government I expect two things: First, that it will be prepared to con- 
tinue stabilizing export proceeds--that is, a sort of insurance against bad years, in 
which the developing countries! proceeds from their sales of products to the industrial 
countries decrease considerably--and to expand the system of stabilization to an increase 
in export proceeds. This means that the funds must be increased. So far, only DMl billion 
of the DM1O billion envisaged for stabilization is available. This is really not much 

for a period of 5 years. it is necessary to increase the amount. 


Second, the Pederal Govermrent must be prepared to dismantle the barrier which, thus far, 

it has always put up, namely, not spending more than 30 percent of its total public develop- 
ment fund. This means that the Federal Government must clearly be prepared to promote 

more strongly, for the benefit of the developing countries, a good system, such as the 

Lome system, which so far has proved its worth, All three Bundestag parties, too, have 

a positive assessment of this systen, 
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TERRORISTS DYNAMITE TELEPHOKE OFFICE IN ROME 
.U251630Y Rome ANSA in English 1545 GMT 25 Jul 75 AU 


[Text] Rome, 25 July (ANSA)--A vLundle of dynamite exploded here last nigh* at the 
entrance to a local office of the Italian telephone company SIP, seriously damaging 
the lower floors of cne building. The attack was later claimed by a group called the 
"Revolutionary Armed Nuclei” in arn anonymous telephone call to ANSA. 


DC SEWATOR ORLANDO DISCUSSES MEETINGS WITH PRC OFFICIALS 
AU251651Y Rome ANSA in English 1530 GMT 25 Jul 78 AU 


[Text] Peking, 25 July (ANSA)--Senator Giulio Orlando, president of the Italian 
Institute for Asia, told ANSA today at the end of a series of meetings here with Chinese 
officials, that China's view of “three worlds" should be considered seriously at length 
by Europeans. He stressed that there was considerable potential for cooperation between 
China and Europe and deplored the meagerness of Italy's presence. The English, the 
French and the Germans are much more in evidence in the field of cooperation with China, 
he said. Nevertheless Italo-Chinese exchanges are on the upswing in all fields. 


The Christian Democratic Italian Senator had a lengthy conversation here with Vice- 
Premier Wang Chen in the presence of Italian Ambassador Marco Francesco di Baschi. 

He later met with Culture Minister Huang Chen, who offered a dinner in his honor. 
Orlando also met with the president of the Chinese People's Association for Friendship 
with Poreign Wations, Wang Ping-nan, who is the one who invited the senator to China. 
Tomorrow Orlando will leave for a trip to Tibet. This is the Italian's third trip 

to China. He was first rere in 1969 before the two countries tied the diplomatic knot. 
He next came in 1975 wher he was postal and telecammunications minister. 


The senator said he noticed a great opening in China since 1975 in terms of political, 
cultural and trade exchanges with foreign countries. China is getting ready to play 
an active role in the world in conformity with its three worlds strategy, he said. 

This concept of three worlds should attract the keen interest of Europeans, he said, 
especially since China looks to Europe before the United States. It was a chance not 
to let slip by, the senator continued, aS an empirical phase was giving way here to 

a period more tied in to the needs of industrial development and the acquisition of 
foreign technology. The development timetable in China, therefore is being stepped up 
and the program of the “four modernizations" will be pursued with tenacity and the will 
to succeed, he said. 


The jtalian said he thought it correct to talk of a historic shift in China which could 
soireide with the hoped-for historic shift in Europe on the eve of the elections to the 
European Parliament. 

PARTY OFFICIALS DISCUSS IMPLICATIONS OF PERTINI ELECTION 

LD291253Y Rome L'ESPRESSO in Italian 16 Jul 78 pp 11-15 Ip 


(Franco Giustolisi report: “Winners, Losers, Wounded and Lost..."] 


[Excerpt] Rome--The day had not even ended at Waterloo when Napoleon realized he had 
lost--to the extent that he immediately retreated. However, he did believe that he had 
won at Borodino but when he reached Moscow he realized he was wrong. And what about the 
battle for the Quirinale’ 
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It was fairly long and like in any battle there were winners and losers. Who vere the 
former’ Who were the latter’? I went to look for bot sides, maybe with something of 
the spirit of a bookkeeper. But they all have their campaign ribbons displayed on their 
chests as a sign of victory, if anything, generously ackr wledging that an occasional 
hesitation or minor tactical error could have been avoided in order to end the battle 
more satisfactorily and sooner. 


Se who won? “Andreotti, without a doubt,” Christian Democratic Party [DC] Deputy Secre- 
tary Clovanni Galloni answers at once. “He is the real winner because, through Pertini's 
ele.tion, the govermment has gained greater stability.” His pirty colleague Guido 
Bodrato does not agree: “When Pertini was decided on, Andreotti was in Bremen: Is 

this purely symbolic’? And what about the young Andreotti supporters who were shouting 
against Pertini’ Of course it may be that they were not advised in tigs.... Ewen the 
Communists are crowing victoriously: One of their candidates was elected. But the splits 
which have appeared do not promise anything good: In September or October I believe we 
will witness the first violent eruption.” 


Riceardo Leadarai [Socialist leftwing leader) is of the same opinion, though for 4if- 
ferent reasons: “What do we think we have resolved with the election of the president’ 
Winners, losers’ We will have won when we at last deal responsibly with the economic 
problems and we will have lost if we continue as we are now, politely paralyzing each 
other. This might suit the DC, which does not want to change anything, and partly it 
might suit the PCI, which is seeking a certificate of competence, which I believe it 
already has, but what about us Socialists’? Surely they do not believe that they can 
obstruct us just by electing our president. What about relations with the Communists’ 
Well... The Communists must realige that in order to achieve real reforms, the ones which 
affect people's interests--otherwise they are not reforms--we must be united and exert our 
influence. Law 382 is a good law but who is implementing it? Has it been implemented’ 
It is pointless for us to fight to make laws if we are then unable to insure their 


implementation. ” 


But there are people who say that the Socialists’ victory was only half a victory and 
that Pertini was not their candidate.... “It is not true: That is an untenable position 
to defend, a distortion,” Gianni de Michelis [Italian Socialist Party Directorate member) 
replies. “And in any case what counts is the image abroad, an image which says: The 
new president of the republic is a Socialist, the first in the country's history. The 
Communists offered to vote for Zaccagnini. Piccoli [DC lower house whip] said so and 
then denied it but there were dozens of witnesses. What are the consequences’ The end of 


the historical compromise, " 


But is it true that you wanted Zaccagnini’ Is it true that there was something of a 
split in the Directorate over this? “Both those statements are untrue.” [PCI Directorate 
member) Emanuele Macaluso replies. “The first because it is untrue and that is that. And 


the same applies to the second," 


[Giustolisi] How is that? Is it only in the PCI that everybody is always in agreement, 
whatever happens’ 


[Macaluso] That is not the point. We discussed and agreed on this policy. We did not 
put any vetoes on the DC; we preferred a non-Catholic; among the non-Catholics a 
Socialist was better and if the votes of the alinement of the constitutional spectrum 
had converged on a DC candidate, we too would have voted for him. This was therefore 
a rather broad strategic line backed up by 4 flexible tactic on which one cannot even 
hypothesize about a precise disagreement. 
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fiiustolisi ] It seems that the Socialists are not madly ir Lowe with the PCl. what 
about the PCI? 


"Basically every Camsurist know that any consideration of unity depends on the Socialists,” 
“as the reply fram Antonello Trambardori, who has writter the date of Pertini's election 

in red ink on the plaster cast on his broken am. “The Socialists know this too and 
unfortunately they sametimes take advantage of it.” 





Craxi walks by quickly distributing great handshakes. He stops for «a msament to answr 
the ritual cvestion: “Well, if we couch the issue in sporting terms, I would say that 
there was only one possible wirmer in the contest for the presidency of the republic and 
we won it. In bDroader terms, it seems to me that the winner wat the unity among the 
political forces.* 


[Giustolisi] Do the Republicans agree’ 


(Presumably Craxi] It is a big problem and I hope that Secretery Biasini will help to 
resolve it now that [Chairman] leMalfa seems to have faded away completely. 


[Giustolisi] Mr la Malfa, gesterday you said: “Craxi’? Who is he?" What do you say 
now”? 


{La Malfa] I do not say anything. I have now definitively withdraw from politics. 
If you want to know what the Republicans think, ask Bisasiri. 


440 Biasini replies: “Of course the losers were the ones who wanted to use the election 
of the president for specific ends, namely to destabilize the political framework. The 
names, the name? I will let you guess." 


Even Luciana Castellina, who is here in her capacity as a journalist, confides: “We 
feal no affection for this blessed framework but one must see from which side the desire 
to break it comes: whether from the left or from the right. The losers were those who, 
in an attempt to smash the unity of the leftwing forces, tried objectively to pursue a 
rightwing policy.” I do not like this aysterious “who,” because he cannot be identified. 
Let us return to Blasini: “I do not know whether the Italian Socialist Party is able or 
willing to repeat past political experiments, such as the center-left. Maybe it is just 
using this hypothesis insincerely as a warning to the PCI. Our relations with the 
Secialists are undoubtedly tense but no political consequences will derive from then 
because our decisions are and will remain tied to the objectivity of the problem. ‘¥e 
will not allow ourselves to be influenced by resentments." 


Por once [DC rightwinger] De Carols and (PCI Secretariat member) Pajetta are in agree- 
ment. The former says, after asserting that the part of the DC with which he is not in 
jisagreement was the loser; “It is a triumph for the Communists." Pajetta aads: “Logi: 
and reason were the winners. As we are on this side, we were the winmmers. Who lost’ 

It is not in good taste to indulge in excess when one is victorious." 
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PS, CDS PORMALLY ABROGATE AGREEMENT GJ COVERTDIO 
1B2S2216Y Lisbon Domestic Service in Portuguese 2100 GT 25 Jul 78 ID 


Tzxcerpt ] “roecisely 2 minutes before entering the studic to start this news broadcast 
we heard from our reporter at Belem Palace--where meetings have been taking place 
between the president of the republic, Dr Preitas do Amaral and Dr M.. ic Soares, in 
seach of a solution to the present crisis--that Preitas do Amaral has just left and 
har told reporters that the agreement between the Socialist Party and the Social 
Democratic Center Party has been formally abrogated. Preitas do Amaral stated further 
that he believes the goverment will now fall. 


CDS Deputy Chairman Explains Pullout 
LE261047Y Lisbon DIARIO DE NOTICIAS in Portaguese 24 Jul 78 pp 3, 7 ID 
[Mnattributed report: “Resignation of DS Ministers Amounced Early This Morning”) 


[Excerpt] According to a communique read to news media representatives early this 
morning, which was followed by a brief press conference held by Preitas do Amaral, the 
Social Democratic Center Party [CDS] has decided, following the meeting of its leader- 
ship bodies which took place in a Lisbon hotel yesterday, that, as we report on the 
front page, its three ministers will tender their resignations from the government today. 
The reasons for the Centrists' action were disclosed during the various meetings with 
journalists @uring the day, so that it caused no surprise. 


Talking with journalists, with whom ne met three times yesterday te keep them informed 
of the proceedings of the mecting held by his party, [CDS Deputy Chairman] Amaro da 
Costa stressed the CDS' unfaltering resolve not to reconsider the stance adopted toward 
the govermment's present composition. He even asked, echoing the question wmiversally 
asked, “whether this government has not already fallen." 


Ih his opinicn, the Centrist National Council was confronted basically with three possi- 
bilities--"retreating,” “breaking” or “advancing” with respect to the stances adopted at 
its latest meeting. Since the first was deemed “wlikely,” the others were being con- 
sidered by those taking part in order to make their choice. 


If a “breach” occurs, the problem of the goverment will be handed over to the president 
of the republic, who will be able to call an early election, [word apparently dropped 

by newspaper) being insured by a “nonpartisan” govermment to which, acoording to thet 
leader,” the CDS will not belong. However--he also stated--an election will entail 
major disadventages, especially of an economic nature, in view of the standstill which 
they will involve in the talks on Portugal's entry into the ERC and in the normalization 
of the loans which have been arranged. 


The third possibility which he finally broached represents a reformulation of stances, 
manifested in the drafting of new, “bolder” proposals, to be put by the CDS to the 
Soctalist Party (PS). th fact these are not confined to demanding Ministe: Saias' 
resignation but cover other areas which are the source of internal disagremets within 
the CDS. 


"We are, of course, interested,” he asserted, “in guaranteeing for the country that the 
government crisis is quickly surmounted. Ih that sense, the new proposals which we 
are now putting forward are an attempt at progress.” 
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Describing the way in which the meeting took place, the CDS deputy chai ..n di:.los-d 
that it was opened with an introductory speech by Freitas do Amaral, “who confined 
himself to taking stock of the situation--that is, the PS' reactions to our proposals, 
the outcome of the talks with the president of the republic and the outcome, also, of 
other exchanges of views between the CDS and various social forces. Wext there were 
40 speeches, specifically by all tke district representatives and those of autonomous 
party organizations, in addition to the speeches by other council members." 


Tts meeting was suspended in Che late ufternoon to hold a meeting of the Political 
Committee's Secretariat, which submitted to the plenum the new proposals to be sent to 
the PS, which will discuss them today. 


"We believe that it has become necessary at this juncture to submit the new proposals 
which I have just mentioned in order not to create or artificia.:y increase uncertainty 
in the country," Amaro da Costa thea specified, also stressing that there are “aspects 
of the spirit of the agreement" concluded between the two parties when their government 
was formed “which have so far not beam implemented." 


Criticisms of Government 


Criticizing various areas for which the current government is responsible, Amaro da 
Costa stressed that "we have oncealed from nobody the fact that the image created by 
the way in which agricultural policy--if it has existed--has been implemented in 
Portugal lies outside the framework of the PS-CDS agreement. It might be asserted that 
this is merely a personal interpretation on the part of the CDS, but it ‘s a fact that 
there are also PS members who assert this. This in fact requires an elucidation, a 

more rigorous clarification. It is clear that, as matters stand, it is impossible for 
the CDS to contime to support the present structure and composition of the government." 


The claim that the present government crisis is a repercussion of the CDS' internal 
crisis was denied by the speaker, “since if that were the case it would be simple to 
resolve! This crisis is in fact the repercussion of the excessive distance bctween the 
government and Portuguese society, or between the government and large sections of 
Portuguese society. That distance cannot be maintained, especially at a time like the 
present when the government must put an austerity program, which is necessarily 
unpopular, to the country. This distance is not helping the government to perform its 
task. That is what the crisis is!" 


“The CDS realized this quite a while ago and we even had occasion to explain our view- 
points at a high-level meeting with the PS a month ago. The things which we said then 
are not very different from those which we are saying now, so they are things which 
cannot be regarded as something new. We deny that this crisis is the outcome of any 
intcrnal crisis in the CDS, and we deny that this crisis is the result of any intoxica- 
tion of the CDS grassroots, just as we deny that there is any center for misinformation 
or manipulated information and also that this forms part of a far-reaching and complex 
attack program on the part of nonsocialist forces. It is basically a matter of insuring 
greater dynamism, effectiveness, efficiency and openness in government activity and a 
clearer definition of the difficulties which it must tackle and the aims which it seeks 
to pursue," 
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Amaral, Soares Comment After Eanes Meeting 


ID252310Y Lisbon Domestic Service in Portuguese 2200 GNT 25 Jul 78 ID 


[Text] Just over 1 hour ago we heard from our reporter that the Socialist Party-Social 
Democratic Center Party [PS-ODS] agreement had been formally terminated. We have 
subsequently received recordings of statements by Preitas do Amaral and Mario Soares. 
After referring to the alleged closeness between the Socialist and Communist parties in the 
agricultural sphere and pointing out that the CDS is not willing to put up with a leftward 
turn by the goverment, Preitas do Amaral went on to say: 


[Begin Amaral recording] In th name of the CDS I declared that the CDS could no longer 
contimme to support the goverment with its present structure and composition ani, since 
the prime minister had officially conveyed to me the decision not to agree to carry out 

a Cabinet reshuffle, I took the opportunity--empowered to that effect by the National 
Council and Secretariat of the CDS--to declare the PS-CDS agreement formally rescinded. 
The PS-CDS agreement is therefore ended as of nav, ami the present goverment should cease 
its functions tomorrow or the day after--but that is a problem that does not concern me. 


{end recording] 


Mario Soares was the last to leave the room where the two leaders had met President 
Ramalho Eanes, Prom his statements to reporters we highlight the following: [Begin Soares 
recording] The leadership of my party believes that I should not resign. I am not re- 
signing, therefore, ami so as long as I am not dismissed--ani obviously I have not been 
dismissed yet--I shall remain prime minister. 


(Reporter) Do you mean that you may fo on... 


[Soares] I mean precisely what I have said, nothing else. I have not resigned and have 
not, so far, been dismissed, [end recording] 


PSD President: Goverrment Fall 'No Disaster’ 
1D251714Y Lisbon in English to North America 0300 GuT 25 Jul 78 ID 


[Text] Before leaving for Madeira, where he will take part in celebrations marking the 
fourth anniversary of the Social Democratic Party, [PSD] of that region, Dr Sa Carneiro, 
the party's president, told the press that the fall of the government would not be a great 
disaster as the executive is not serving the national interests nor showing the necessary 


confidence and efficiency. 


At a press conference on his arrival in Madeira the president of the Social Democratic 
Party expressed the view that the goverrment crisis has arisen from a lack of definition 
between the political parties directing the country, with regard to the president 

of the republic and the needs and boundaries of his intervention, Dr Sa Carneiro added 
that despite having the conditions to govern, the Social Democratic Party would never 
become the ruling govermment party even if such were offered it, because it believed that 
today's problem in Portugal is the founding of a viable project and from this the defini- 
tion of a (word indistinct] for the formation of a govermment laying dam a project for 
solidarity on the way to equality. It was thus essential, he said, to find a platform 
with the support of the three democratic parties for a government of more competent 
individuals, capable of carrying out this project of national salvation, 
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Turning to the possibility of the communists also being included in such 4 goverment, 
the PSD leader said that this had been completely put aside, adding that a platform of 
national salvation could not be made with the commmists. Advocating, however, that the 
Communist Party should not be put at the margin of politics, the PSD leader said that 
with regard to the platform the Communist Party could only be in the opposition, 


Purther Reaction to PS Communique 
1D251512Y Lisbon in Portuguese to Burope 1230 GMT 25 Jul 78 ID 


[Excerpts] The Socialist Party issued a commmique early this morning following a 
meeting of the party Executive Committee. Dr Ribeiro e Castro, assistant secretary 
general of the Social Democratic Center Party [CDS], told the press that he personally 
regards the communique in question as inadequate and unfortunate. On the one hand, he 
said, it is not [word indistinct] with the positive, realistic ami constructive proposals 
of the CDS to which it gave no answer whatsoever; and it is unfortunate because of the 
emotional tone in which it is expressed since it raises the question of whether it is 
precisely communiques of this type which impart to the country the already mentioned 
dangerous atmosphere which is condemned and which, after all, is objectively incited. 
Ribeiro e Castro ended by saying that the CDS will adhere to its constructive and 
patriotic stance of contributing with a spirit of dialog ami openness toward the search 
for democratic solutions to the political problems with which the country is struggling. 


In statements to DIARIO DE NOTICIAS the Centrist leader Amaro da Costa, who is regarded 
as the strategist behind the present CDS stance, said that the Socialist commrique is 
a deminciation of the agreement between the two parties of the government coalition. 

He added that the contiming presence of the CDS secretaries of state in the goverment 
is problematical, The deputy chairman of the CDS expressed sorrow at the fact that the 
democratic credibility of all the leaders of his party is being questioned, which he 
said is inadmissable, but he did not exclude the possibility that after the excitement 
has passed, the necessary democratic dialog can be resumed in order to give a specific 
answer to the political problems which Portugal faces in this crucial phase of its 
existence, 


PSD, PCP Comment on Situation 
LD252350Y Lisbon Domestic Service in Portuguese 2100 GMT 25 Jul 78 ID 


[Text] A communique released by the Social Democratic Party [PSD] in eomection with the 
political situation states that the Socialist Party [PS] and Social Democratic Center 
Party [CDS] have closed the doors to national salvation and goes on to say that such was 
the result of a senseless agreemert. The PSD goes on to say that by bringing about this 
situation the Centrists have paved the way for the formation of a majority of the left. 


Through the words of Meneres Pimentel the Social Democrats have once more advocated 
the setting up of a goverment of national salvation which would exclude the Commmist 
Party and would have a program envisaging a future revision of the constitution, 

He then went on to say: 
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{Begin Pimental recording] The PS and the CDS have placed their internal problems 

onto the shoulders of the Portuguese who once more will have to pay the price of this 
crisis. Both Socialists amd Centrists are bent on closing all doors to a democrati-, 
stable and patriotic solution. In effect both parties have rejected the idea of a 
govermment of national salvation based on a specific and concrete program containing 

the guidelines for a future revision of the constitution; they have made mutual 

agreement impossible anid, finally, reject the notion of holding an early general election, 
Moreover the PS also rejects the idea of a caretaker government and is preparing to 
conmtimme misgover.uing the country. In short, the two government parties are asking the 
president of the republic to come to the rescue but have beforehand blocked all his paths 
toward a solution to the crisis. [end recording] 


The Portuguese Commmnist Party [PCP], for its part, sums up the situation as one of 
blackmail and destabilization provoked by the CDS and as part of a broad offensive by the 
forces of reaction aimed at liquidating the democratic regime. However, the Communists 
express the view that such designs have failed: 


[Begin unnamed spokesman's recording] The political commission views as a positive 
development the fact that the PS has formally rejected the ultimatum of the CDS and drawn 
attention to the threat posed by the extremist right. Democracy is defended by facing 
the reactionaries, not by drawing back ami giving in to their unceasing demands, [end 
recording] 


In its seven-point communique the PCP refers to its intention to convene a plenary 
meeting of its Central Committee for a detailed analysis of the national situation. 
However, in its view: 


[Beginunnamed spokesman's recording] The national situation demands that, instead of 
emphasizing the negative aspects of the goverrment's policies--as the CDS, the PSD, the 
Independent Movement for National Reconstruction ani other reactionary forces are bent on 
doing--such aspects should be promptly rectified. The political commission insists upon 
the point that the nation’s problems should be resolved not with a policy aimed against 

the workers and the middle classes, but with a policy which will meet the interests and 
aspirations of the people and therefore will win their support. & great national and 
patriotic effort to find a way out of the crisis, based above all on our internal resources 
and energies, is an imperative requirem-nt which becomes increasingly urgent with the 
passing of time. [end recording] 


The PCP goes on to say that, contrary to the goals of the Centrists, the failure of their 
maneuvers has opened up new prospects for rapprochement and understanding among the 
democrats in search for a democratic ani patriotic alternative to the goverment and 
policies of the PS-<CDS alliance. 


{Begin unnamed spokesman's recording] The political commission hereby confirms that 

the PCP is ready to examine, jointly with the PS and other democratic forces, and also 

at the level of the organ of sovereignty, the present political situation and its possible 
solutions in keeping with the defense of the people's interests, the stability of the 
democratic regime enshrined in the constitution, the solution of the economic and financial 
crisis amd the guaranteeing of national independence. [end recording] 
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Presidency Issues Communique 
LD260046Y Lisbon Domestic Service in Portuguese 0001 GMT 26 Jul 78 LD 


[Text] At about 0030 we received the following communique from the presidency of the 
republic: 


Today, 25 July, the president of the republic received in audience at Belem Palace Dr 
Mario Soares, prime minister and secretary general of the Socialist Party, and Prof 
Freitas do Amaral, chairman of the Social Democratic Center Party. 


The president of the republic heard the two party leaders' views on the present poli‘ical 
situation and specifically on the reflections of the present goverrment crisis on the 
agreement established between the Socialist Party [PS] and ti-+ Social Democratic Center 
Party [CDS] which lay at the basis of the constitutional government. 


In so doing, the president of the republic sought to ascertain whether the agreement still 
stood and the extent to which it was possible, using it as a basis, to impart on the 
goverrment the normality necessary to the stabilization of national life. In the course 
of the meeting it was concluded that the stances of the two partners in the goverrmental 
agreement were irreconcilable, and the CDS rescinded the said agreement. 


In view of this situation, the president of the republic believes that the provisos that 
made possible and served as a political basis for the present goverrmmental formula no longer 
apply, and for this reason he will tomorrow undertake the demarches envisioned in the 
constitution, specifically in Paregraph (A) of Article 147. 


Paragraph (A) of Article 147 reads as follows: As guarantor of the spirit of the Portuguese 
revolution of 25 April 197%, it behooves the Council of the Re olution to advise the 
president of the republic on the appointment and dismissal of the prime minister. It 
should be added that the president of the republic has convened a session of the Council 

of the Revolution for 1000 today. 


Prime Minister Views Resignations 
LD261306Y Lisbon Domestic Service in Portuguese 2300 GMT 25 Jul 78 LD 


[Excerpts] Prime Minister Mario Soares, leader of the Socialist Party [PS] spoke to 
reporters outside Belem Palace this evening following his meeting with President Eanes. 
He divided his statements to reporters into two topics: first, the government crisis, 
the denunciation of the agreement, and nis and his party's stance on the Social Democratic 
Center Party's [CDS] decision; and second, the recent statements made by the head of the 
Madeira regional goverrment at a rally of the Social Democratic Party, which had already 
been strongly criticised in a Socialist Party communique yesterday. 


[Begin Soares recording--intercepted in progress] The idea that there is a secret pact 
between the Communist and Socialist parties, which is of course untrue, the idea that 
rightwing and other forces have been critical of the govermment--the Catholic Church 
hierarchy having been particularly mentioned in this connection--as well as other arguments, 
especially his [attribution unknown] view that the relationship between the president 

of the republic and the goverment deteriorated after the president's speech on 25 April-- 
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all these are motivations, justifications that may carry a lot of weight among the CDS 
rank and file but which do not justify the about-face made by the party. 


The CDS took upon itself the responsibility and the initiative of precipitating a 
crisis of naturally unforeseeable consequences for the country, and has finally 
rescinded the agreement because we refuse to meet one of its conditions--that of a 
cabinet restructuring or reshuffle. We are thus facing a fait accompli. We entered 
into the agreement with the CDS in good faith. [passage indistinct] 


You ask me if I am still prime minister. Despite the fact that, as you know, my 
personal feelings leaned in the opposite direction, the leadership of my party 
believes that I ought not to resign. I1 am not resigning, therefore, and for as long 
as I am not dismissed--and obviously I have not been dismissed yet--I shall remain 
prime minister. [end recording] 


CDS Chairman Amaral on Split 
LD261240Y Lisbon Domestic Service in Portuguese 2300 GMT 25 Jul 78 LD 


(Excerpt] After his meeting in Belem Palace with President Eanes and Mario Soares, 
during which he formally declared the Socialist Party [PS]-Social Democratic Center 
Party [CDS] agreement rescinded by his party, CDS Chairman Freitas do Amaral explained 
the reasors for the decision to reporters: 


[Begin do Amaral recording] We arrived at tne conclusion that it is not possible 

to arrive at an agreoment between the two parties, given the stage that matters have 
reached. We continue to hold that our proposals make up a consistent whole and 

that the Cabinet reshuffle in particular is indispensable to impart on the government 
a greater efficiency and effectiveness, to give it a renewed public image and 
Specifically to resolve some existing and serious problems, particularly in the 
agricultural sphere where an image has been created, or was allowed to be created, 
of a policy of concessions, if not compromises, with the Communist Party [PCP]. 


We therefore deemed it important that a Cabinet reshuffle be carried out in order to 
open up a new phase in which the government's image might appear rejuvenated and 
renewed, in which the goverrment as a team might have a greater degree of efficiency 
and effectiveness, and in which no doubts might be allowed to subsist--as they do at 
present--as to whether the government is pursuing policies more leftuing than those 
of the first constitutional government, or at any rate policies which in certain 
sectors are closer to the PCP than the CDS. 


To us this is fundamental, for as is known we could not, we did not join the govern- 
ment to pursue policies more leftwing than when the government consistec solely of 
tne Socialist Party. That stands to reason. 


At the Belem meeting the prime minister outlined the reasons why, in the present 
context, he refuses to carry out a Cabinet reshuffle. We thus realized that this 


goal, deemed as fundamental by the CDS, cannot be achieved. 
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we realize, therefore, that the credibility of this goverrment, if it were to continue, 
would profoundly change in the eyes of broad sections of the democratic electorate, 
particularly because of the image it has acquired as to the closeness of stances between 
the Ministry of Agriculture and the Communist Party, and therefore in the name of the 
CDS I declared that the CDS could no longer continue to support the goverrment with its 
present structure and composition and, since the prime minister had officially conveyed 
to me the decision not to agree to carry out a Cabinet reshuffle, I took the opportunity-- 
empowered to that effect by the National Council and Secretariat of the CDS--to declare 
the PS-CDS agreement formally rescinded. The PS-CDS agreement is therefore ended as of 
now, and the present government should cease its functions tomorrow or the day after-- 
but that is a problem that does r~* concern me. 


In this connection I would also like to make @ statement and touch upon three points. 
The first point is that the CDS, on concluding its collaboration in the second consti- 
tutional goverrment, does not regard it as a mistake to have participated in this 
goverrment and does not regard it as a mistake to have joined the Socialist Party in 

the government last Janiary. The CDS believes that last January it did what it ought to 
have done; wnat was demanded by the national interest in the face of a very grave and 
very difficult situation from which there was no other way out it stood up to its 
responsibilities as a national and patriotic party and gave its cooperation to the solu- 
tion of a crisis which, without its cooperation, would probably not have been solved in 
accordance with the -.ational interest. 


So while the CDS believes that in view of the current conditions it is now its duty to 
leave the goverrment, this is not prompted by a belated realization that it was a mistake 
to Join the government, but only by the awareness that it would be a mistake to remain 
in the government in the current circumstances. 


Second, I would like to note that, just because it has left the goverrment, the CDS is 
not going to enter into a frenzied war against the Socialist Party. Indeed the CDS 
believes, as stated at its National Council, that the interests of the country would 
best be served if it were possible to maintain, even if under different forms, a 
relationship of good understanding between the two parties that have played their part 
in the building of Portuguese society and must continue to play it responsibly. 
Specifically, I wish to declare categorically once more that the CDS has arrived at its 
decision on its ow, alone, with full autonomy, with no connection or involvement what- 
soever with any other stances that may be adopted at the same time as the CDS decision. 
The CDS is not connected with any other initiative, with any other project, with any other 
scheme, and has made its decision solely for its own reasons, stemming from its concept 
of the national interest, and nothing clear. 


The CDS will in no circumstances embark into any campaign of destabilization of the 
country; the CDS will not be a party to any movement for a rightwing front aimed at 
fighting the left and at dividing the country into two antagonistic blocs; the CDS 
will not responce positively to any design, any invitation, any enticement to joir. any 
other movements, parties or organizations with a view to adopting some strategy of 
confrontation in our country. 
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Pinally I would like to address a point to public opinion in general, to all Portuguese. 
We are going through a goverrment crisis. Goverrment crises are normal occurrences 

in @ democracy, there is nothing exceptional about them. There is no reason for people to 
be amious or frightened. I am certain that no serious disruption will occur. I am 
certain that the country will see this crisis through as it did the downfall of the 

first goverrment, without any major disruption. [end recording] 


PCP Communique Denounces CD" Demands 





LD251501Y Lisbon AVANTE! in Portuguese 20 Jul 78 p 2 LD 


[Apparent text of Portuguese Communist Party [PCP] Political Commission 17 July communique: 
"The PCP and the Goverrmment Crisis" ] 


[Text] The Political Commission of the PCP Central Committee has examined the government 
erisis resulting from the demands put forward Uy the Social Democratic Center Party [CDS] 
in the form of an ultimatum to its coalition partner. 


l--The Central Committee Political Commission considers that the CDS' demands and immediate 
aims are part of reaction's strategy aimed at the elimination of the democratic gains 

of the Portuguese revolution and of the democratic system enshrined in the constitution, 
the restoration of the economic and political power of the monopoly groups and the setting 


up of another dictatorship. 


Capitulation to the CDS' demand would mean not only further dangerous rightward shifts 
in current policy, but also furtner dangerous retreats in the democratic process which 
would encourage the subsequent repetition of blacioail operations and facilitate the 
continuation of reactionary offensives. 


2--The Central Committee's Political Commission stresses that the CDS' immediate demand 
are aimed at intensifying even further the antiworker and antipopular nature of govermet 
activity, the deterioration in the living conditions of the people and aggressiveness 
against the democratic transformations effected since 25 April [1974]. 


Capitulation by the Socialist Party to the CDS' pressures and demands would aggravate even 
further the economic, social and political situation and dependence on imperialism and 


would have severely destabilizing consequences. 


3--The Central Committee's Political Commission warns that concessions to the CDS' demands 
could perhaps facilitate a temporary improvement in relations between the two parties of 
the government coalition, but would inevitably provoke an increase in social tensions 

and conflicts and more vigorous opposition to the goverrment from the popular masses and 


Portuguese democrats. 


4-=«The CDS' operation and the government crisis provoked by it do not merely reflect 
disagreements about immediate measures. They reflect the right wing's inability to destroy 
the democratic gains within the constitutional framework, the impoteme of the policy 

of capitalist, landowner and imperialist recovery to resolve the major national pr blems 

and the reduction of the social basis of support and the internal disagreements of the right- 
wing parties, which, contrary to what they claim, are clearly losing ground. Firm resis- 
tance to reaction's ultimatums is the only way to defend the interests of the people and 

the country, the democratic system enshrined in the constitution and national independence. 








VII. 26 Jul 78 M10 PORTUGAL 


5--The Central Committee's Political Commission stresses that resolving the nation's 
problems requires not the aggravation but the rapid correction of the negative aspects 
of the govermment's policy. It requires not a government reshuffle which will mean 
the strengthening of the rightwing's positions, but strengthening the <emocratic and 
antifascist positions in the Cabinet. 


The PCP will devote its efforts and energies to this end, sure that it will have broad 
and resolute support from the workers and vast democratic sectors in the country. 


SOARES OBSERVES SANTA MARGARIDA MILITARY EXERCISE 
LD251506Y Lisbon in Portuguese to Europe 1230 GMT 25 Jul 78 LD 


[Excerpt] Prime Minister Mario Soares this morning flew in a military aircraft to 
Airbase No. 3, Tancis, and from there by helicopter to Santa Margarida to observe a 
military exercise which consists o. an attack by an infantry division--under actual 
fire--within the framework of the Mars 78 exercise. 


In Santa Margarida the prime minister met “en Ramalho Eanes, the minister of defense 
and the three chiefs of staff of the three branches of the armed forces who also arrived 
at the Santa Margarida base by helicopter from the navy ship Roberto Ivens after 
observing an amphibious landing near Troia. 


Mario Soares and Ramalho Eanes will return to Lisbon late this afternoon. 
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LIBYA'S AL-QADHDHAFI TO VISIT SPAIN IN AUTUMI 

LD251326Y Madrid in Spanish to Burope 1030 GMT 25 Jul 78 ID 

[Text] Colonel al-Qadhdhafi, leader of the Libyan revolution and president of his 
country, will pay an official visit to Spain, according to the Spanish Social Democratic 
periodical CAMBIO 16 in its latest edition, According to the weekly, the official in- 
vitation from King Juan Carlos was handed to the Libyan president last spring by his 
father, the count of Barcelona amd the visit will take place next autum, 

UCD SPOKESMAN COMMENTS ON TALKS WITH NATO'S LUNS, HAIG 

LD260843Y Madrid YA in Spanish 20 Jul 78 p 10 iD 

[EFE report: "Spain Will Make Decision on NATO in 1979") 


[Text] Brussels--Union of the Democratic Center [UCD] International Relations Secretary 
Javier Ruperez has indicated that Spain will make an official anmmouncement in 1979 re- 
garding its possible entry into NATO. 





The government party's representative called a press conference at the end of his talks 
"of an informative nature” with Western alliance Secretary General Joseph Luns and the 
commamer-in-chief of the allied forces in Burope, Gen Alexander Haig. 


Ruperez stressed that it is difficult to predict when the parliamentary debate on Spanish 
membership will take place owing to a tight domestic political schedule, “After the 
constitutional referendum in October, there are the minicipal elections toward the end 
of the year, and consequently I think it will be 1979 when the decision on NATO is taken, 
which I hope will be favorable,” he declared, 


In his opinion, the decision mst be taken before renegotiation of the friendship and 
cooperation treaty with the United States--which expires in 198l--commences, “Member- 
ship in NATO,” he added, “would change the nature of bilateral relations with the United 


States, both qualitatively and quantitatively." 


The UCD also takes the view that the subject of NATO membership should be presented to 
Spanish public opinion in the context of an overall option to integrate Spain into 

western Burope. Ruperez made it clear too that his party sets no priority between the 
EC and NATO: “We must make parallel and simultaneous moves toward both objectives, so 


that Spain will become a full member of Western Burope," 


Soviet Pressure 


In reply to a question, he admitted the existence of "indirect" Soviet pressures to 
prevent Spain from Joining. "These are not diplomatic pressures," he explained, “which 
would be inadmissible, but a campaign of psychological ami political pressures,” 


He also indicated the existence of “psychological and political links between the 


Gibraltar problem and NATO membership [mo close quote]: “It wowvld be advisable to 
reach a satisfactory solution before Spain Joins the alliance, We can only conceive 


of Gibraltar as a Spanish base serving NATO forces if we are a member country and we 
agree to it,” 
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In his talks with the allies, the subject of reorganizing the Spanish armed forces ws 
mentioned. Ruperez described this as a modernization process which is already underwy 
and which envisages the possibility of incorporation into WATO. “The military budget 
is to be increased over the next few years and the effort would be easier to bear if 
we were inside the alliance. In any event, it is a burden which the country's econay 


can support." 


The subject of stationing nuclear forces on Spanish territory is to be examined by the 
Spanish and allied authorities in time, but the UcD*s attitude remains negative. 


DEPUTY PRIME MINISTER EXPIAINS PROCESS OF DRAFTING CONSTITUTION 
LD260851Y Madrid EL PAIS in Spanish 4% Jul 78 p 12 LD 


[Soledad Gallego-Diaz and Bonifacio de la Cuadra interwiew with Spanish Second Deputy 
Prime Minister and Economy Minister Fernando Abril Martorell: "Constitution Is Liberal 
and Progressive"--date and place of interview not ¢ iven] 


[Text] EL PAIS: What is your overall assessment of the draft constitution and the 
method adopted for drafting it--that is, consensus’ 


Pernando Abril: The Union of the Democratic Center [UCD] has advocated, from the 
beginning of the process, a shorter and simpler--perhaps more traditional--draft, 

pecaurce the shorter it was, the fewer disagreements there would be. The UCD's initial 
position and the initial idea of the goverrment proposed setting up a committee of 
experts on constitutional law to work out the draft, which would subsequently be debated 
by parliament. As a result of a mumber of congressional initiatives on the constitution, 
this method was abandoned and the course which finally succeeded was adopted--a committee 
comprising the most representative parliamentary groups. 


As far as consensus is concerned, I believe that there was a historic need, which 
required the political forces to reduce disagreements on the text of the constitution 
to the absolute minimum, or at least avoid radicalization. This spirit was present 
from the start of the committee's proceedings, and the confidentiality adopted by it 
satisfied that reed. It attempted to create a framework within which they would peace- 
fully excharge their various view--a forum suitable for reaching agreements in a 
coirit of compromise and with awareness of its historic responsibility. In my opinion, 
that need to reduce disagreements did not arise in May but a good deal earlier, at the 
time of the setting up of the canmittee itself. 


EL PAIS: The attitude of the UCD and of the goverrment in the negotiation of the consti- 
tution ceems to have passed through two very different stages. In the canmittee--and 

it is sufficient to cite the votes which took place during its meetings--the UCD 
alternately sought the support of the Popular Alliance, the Catalan minority and the 
Communist group, leaving the Sccialists in an isolated position. Starting from the 
debates in the commission, there was a shift in the strategy of the UCD and of the 
soverrment and a search was begun for a comprehensive agreement with the second largest 
parliamentary group--the Socialists. 


Fernando Abril: I am not too sure that that was exactly the case. But, at any rate, 
the sequence of events must be examined chronologically. The first stage of the can- 
mittee's work concluded 5 January, and dissenting opinions and amendments were already 
formulated on the basis of its outcome. 
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During the secomd stage in the proceedings, which comoluded 17 April, the withdrawal, which 
r would describe as temporary, cf the Socialist representative cocurred. But it is clear 
that, from the viewpoint from which the constitution ought to be comsidered, it was 
Gesirable to associate the Socialist group with it. It was necessary; to seek in some 

way to resolve the set of issues which caused the withdrawal of the Socialist represen- 
tative, and, obviously, without ideological remumciations on ampbody's part. It was 
absolutely clear that the comstitution must belong to everybody, and, of course, the 
Socialist group as well. Every kind of additional efforts, talks anid meetings was 

useful insofar as they were able to further this aiz. 


EL PAIS: Can a further effort along the same limes to associate the Basque Natiomalist 
Party [PNV]) with the constitution be expected? 


Fernando Abril: I am not greatly in favor of simplifying issues because simplification 
indicates a lack of argumentc and an underlying dogmatism om the part of those who resort 
to it. Proceeding from the premise that sovereignty belongs to the Spanish people as 

a whole, I personally believe that the formilation ado ted by the constitutional commission 
on the Basque country is a respectful approach, which attempts, on behalf of the entire 
national community, to make a great effort to tackle its problems. It is a formlation 
which potentially contains high levels of real seif-govermment, and what we really cught 

to ask ourselves is wy it has not been accepted. 


I hope amd trust that the work adopted by the constitutional commission will be understood 
and assessed positively by PNV parliamentarians, as it was assessed at the time it was 
approved. 


EL PAIS: But is it possible to find a new formla which will satisfy the PNV? 


Fernando Abril: I do not comsider alteration of the basic content of the present draft 
possible, proceeding from the premise, as I have just stated, that sovereignty rests with 
the Spanish people as a whole. 


EL PAIS: The text of the constitution has bern accused of being excessively ambiguous 
abdout important issues. ; 


Pernando Abril: It is not ambiguous about important issues. As is natural, various 
democratic options oan be exercised within the framework of the constitution respecting 
government policy issues. There is no ambiguity in complete sections of the constitution, 
such as the one conmoerning civil rights and freedoms, the section of the throne and the 
entire organic section; and there is none, either, about the autonomies issue, where 
Clearly what exists is a flexible framework. In amy case, it does not seem permissible 
to me to confuse ambiguity with the constitution's flexible nature and the possibilities 
which it contains. 


EL PAIS: The UCD and the govermment have also been accused of making too many concessions 
to the Socialist group's views Guring the final stage of the negotiations. 


il 


Pernmandc Abril: The word “soncession” has a pejorative sound at the outset. I believe 
that passion has sometimes been in conflict with reason in our country and that it is 
necessary tc shape a forward-looking constitution, not excessively backward. [paragraph 
cont imes ] 


) 
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Prom ay viewpoint, this constitution could be described as liberal and progressive, as 
it makes it possible to reconcile adequately the twofold demand of our time for freeida 
and equality. And so I would not describe as 4 concession, the positions of other 
parties being viewed in & sgirit of understanding and rapprochement by the majority 
political parties Guring the formulation of the constitution--whiich uill preside over 
the future framework of consensus--and for it to be possible to reach campranise 
formulas along these lines. [I would describe it, at any rate, a5 a realistic attitude 
stemming from the Gesire to create a stable and lasting fravnework of coexistence 


EL PAIS: If the UCD wor an absolute sajority in both chambers ir future legislative 
elections, wast constitutional reforms would it propose in the short or -eiiuz tem 


Pernando Abril: The UCD's attitude toward the constituticn is defined by the fact that 
it has not put forward a single amendment to the text which has emerged fram the 
co@umission. I believe that there would be no proposal for corstitutional reform or 

the part of the UCD in a general election. This country's aim should be for no 
constitutional reform program to figure in any platform of a political party repre- 
sented in parliament for a relatively lengthy period. And I believe that that will 

be the case. 


EL PAIS: Wave there been no conflicting positions on the text finally approved within 
the UCD and the goverrment’ 


Fernando Abril: I tincerely do nc’ believe so. The 17 "KD members in the constitutional 
commission unanimously supported the positions adopted, although this does not mean 

that, a8 in all political parties, there are not sectors where forsaking positions might 
involve greater sacrifice when commitments are undertaken. We have all renounced, to 
same extent, imposing our particular way of viewing society, although we have clearly 
always operated within the Western context characteristic of democratic societies. 

There has been a job of rapprochement with other political parties in formulating the 
constitution and each party has also had to perform it internally. 


EL PAIS: Same groups are afraid, however, that the UCD will appropriate the constitution 
and make electoral use of it. 


Pernando Abril: I believe that there should be no unjustified claims on the part of any 
political group. As far as appropriating it is concerned, it is a fact that it belongs 
to everybody anid that w are therefore all entitled to express satisfaction at havirg 
achieved this framework of coexistence. 


EL PAIS: The Popular Alliance does not seem to feel so satisfied. Does this worry you’ 


Pernandédo Abril: Obviously it worries me fram the viewpoint from wich w have been 
@Xamining the constitution. But what I would like to ask is what the Popular Alliance's 
substantial disagreements with the text of the constitution are. Por instance, they 
express disagreements about the issues of education and the aulonanies. As far as the 
former is concerned, I would like to point out that no dissenting opinion was formulated 
by the Popular Alliance on the committee's first, 5 January report. The present vwordirg 
is virtually the same, although improved by the explicit recognition of freedam of 
education. And so I do not understand how grave disagreements with tie camission's 
text can arise. In addition, as far as realiging the freedans proclaimed is concerne’, 
I would say that aid for private education in the i978 state budget amounts to 15 
percent of the Ministry of Education's budget, whereas it was about § percent in 1975 

I believe that it is not sufficient to proclaim freedans, but rather that it is 
necessary to strive to translate them into reality. 

















VII. 26 Jul 78 a5 SPAIN 


With respect to eutonmamies, wat was approved by the commission is wery similar to the 
cammittee's 17 April text, which at that time had the Popular Alliance's support. I 
trust and desire that it will contimme to give that support to the new wording. 


EL PAIS: Will the UCD's strategy change in the Senate’ 


Permanéo Abril: ‘The Senate is « colegislative chamber, and, on comstitutional issues, 
there is a specific procedure for resolving its disagreements with the Congress. There 
are groups in it “ith no counterpart in the other chamber ané wiich must, of course, 

take part in Grafting the comstitution. Fram the UCD's viewoint, I believe that the 
Gegree of congruence between parliamentary groups in the Senate and Congress will make 
possible the same overall assessment of the constitution, if the basic agreement on it 
continues. 


EL PAIS: What was your personal role in the process of negotiation’ 


Pernando Abril: Well, as is know, I tevk part as @ negotiator, but on the basis of 
platforms previously debated and laid dow by the UD. We first of all set about 
formulating an internal viewpoint and the talks with other parties subsequently took 
place on that basis. During that time there wre many internal meetings in wiich both 
the UCD Constitutional Cammittee members and other UCD members on the commission, who 
were working more directly on it, as well a8 members of the goverrmment, wen matters 
within their specific province were broached, took part. And oPwiously the party's 
Executive Camittee at the meetings wiich it held during this time. [sentence as 
published) I can therefore say that there has been excellent internal spirit in this 
connection. 


AMBASSADORS' MEETING IN MADRID--Marceline Oreja Aguirre, Spanish foreign minister, has 
Swammoned a1] Spanish ambassadors to African countries to a mesting in Madrid on 51 July. 
The reason for the meeting is to review the situation following the recent OAU summit 
and ** analyze future plans for Spanish diplomacy in Africa. [Text] [Madrid in Spanish 
to Europe 1830 onT 2% Jul 78 ID) 
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: NORWAY 
NKP'S JORGENSEN DEFLNDS STANCE ON USSR TRIALS, SCORES MEDIA 


“ 1D251439¥ Oslo AREBEIDERBLADET in Norwegian 20 Jul 78 p 5 1D 





' (FRIHETERN Editor Arne Jorgensen Article: "NKP and Moscow Sentences") 


’ [Text] In an interview with GANG I stated that I was reluctant to join the 
chorus of protest against the Soviet Union because of the trials of Sheharanskiy and 
Ginzburg. I justified this by saying, among other things, that in my opinion there was 
a reason for the trials other than to attack two dissidents for their political beliefs, 
One should not make such statements if one does not want wild accusations from press 
organs, ARBEIDERBLADET used the opportunity to aim yet another kick at the Norwegian 
Communist Party {NKP], asserting that "all party statements to the effect that the NKP 
is a national and independent communist party pursuing its own course independently of 
Moscow are and remain nonsense," 


But on 18 July--the de. ovfore the above-mentioned kick against the NKP (which has not 
spoken on the affair) was delivered--ARBEIDERBIADET itself published a NORWEGIAN TELEGRAPH 
BUREAU [NTB] New York dispatch whose introductory paragraph reads: "The imprisoned 
Soviet dissident, Anatoliy Sheharanskiy, gave American journalist Robert Toth a list of 
secret Soviet military installations, the American news magazine NEWSWEEK writes." From 
the NORWEGIAN TELEGRAPH BUREAU dispatch it emerged that NEWSWEEK's source was an American 
intelligence officer who confirmed that the charges brought against Shcharanskiy are true, 
From the NEWSWEEK report it also emerged that Shcharanskiy “inadvertently” delivered to 
Toth a list of 1,300 people who work in secret military installations and research insti- 
tutes, 


Whet does this confirm? That I was right in my asrumption that the trials concern more 
than is written in the bourgeois press throughout the world, It is surely for that 
reason that DAGBLADET, VERDENS GANG and MORGENBLADET have hitherto not published one word 
about the NEWSWEEK repart. It does not fit in with President Jimmy Carter's assurance to 
the effect that "allegations that Shcharanskiy is a spy for the United States are false," 
and it certainly does not fit in with the "great" anti-Soviet "game" on this affair. 


If, on the basis of the documents to hand, I had come to the conclusion that Shcharanskiy 
amd Ginzburg were sentenced for their political beliefs, I would have dissociated myself 
without hesitation from the trials and the sentences, But, in my opinion, the documents 
prove otherwise, Neither ARBEIDERBLADET nor other newspapers have for this reason any 
right to depict the NKP as a comminist party which is not independent, 


Everyone of us, whether we belong to the NKP, the Norwegian Labor Party or any other 
party, ought to be concerned about the individual's right to seourity of life and property 
in all countries, mainly those where it is most seriously suppressed--in Chile and other 
countries where U.S. imperialism prevails--and where people are inprisoned and "disappear" 
without trial, We also ought to be concerned about living conditions for individual 
people in the poor and oppressed parts of the world, And, above all, we ought to be con- 
cerned about measures which could promote detente, disarmament ard peace in the warld, 
This is not true of the forces which are using the trials of Shcharanskiy and Ginzburg, 
for a senseless anti-Soviet campaign in which they are more than willing for commnists 


to participate, 
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SOVIET RESEARCH SHIP VIOLATES TERRITORIAL WATERS 
LD251852Y Helsinki Domestic Service in Finnish 1700 GuT 25 Jul 78 LD 


[Text] A new violation of territorial waters took place in Norwegian waters last night 
when the Soviet research vessel Zariya was observed inside the Norwecian territorial 
“ater limit near the (Lista) lighthouse. The vessel was guided to i. .ernational waters 

hours after the violation had been reported to the authorities. ‘The captain of the 
Zariya stated that the ship's engine had developed a fault. According te Norwegian 
guthorities the Zariya case was the seventh violation of territorial waters by a Soviet 
vessel during the past few weeks. Norwegian Defense Minister Rolf Hansen states that 
the violations of territorial waters will be discussed at a goverment meeting on 
Thursday. 


Press Reaction to Violations 


LD260955 [Editorial Report LD] Recent border violations by Soviet ships in Norwegian ter- 
ritorial waters are the subject of four unattributed reports on page 4 of Oslo AFTENPOSTEN 
21 July and another four reports on page 12 of the 22 July issue of the same paper. In 

a 21 July report entitled "Twelve Border Violations Since the War" the paper points out 
that in less than 1 month there have been “at leas:" four border violations compared 

with a totel of 12 since World War II. 


Under the headline "Frydenlund: Fears A Pattern in the Violations,” the paper reports 
the same day on a press conference by Foreign: Minister Knut Frydenlund, who said that 
"the Norwegian authorities are not interested in overreacting" to the violations. He 
referred to an earlier talk with the Soviet ambassador provoked by the "frequent viola- 
tions." He added: “Now we are not interested in overdramatizing this affair of 
minimizing it. What is important now is to have the best possible review of what hap- 
pened. We are also interested in improving the procedures in such cases." He is also 
reported as having said that he “hopes” that the recent violations are “accidental, but 
fears that they may form a pattern." 


In his report published 22 July entitled "Border Yiolations To Be Raised in Cabinet," 
Erik Word writes that Foreign Ministry adviser Caspar Stephansen told AFTENPOSTEN that 

the recent violations would be discussed at the weekly Cabinet meeting, at which con- 
sideration would be given to sending a protest note to the Soviet Goverment via the 
Norwegian Bnbassy in Moscow. Stephansen also reported that Foreign Minister Frydenlund 
met with the Soviet ambassador 21 July, following a request from the latter in order to 
"explain the circumstances surrounding the four Soviet ships which anchored in Sandfjorden 
off Finnmark 25 June." According to Foreign Ministry spokesman Geir Grung, "the Soviet 
ambassador said that the cases in which two more Soviet ships anchored off Kinnarodden 
and Vardo earlier this month will be raised with the captains of these ships as soon as 


tney dock." 


Both the supreme commander of the armed forces in northern Norway and the commander of 
the naval forces express criticism concerning the "accidents" when interviewed by 
APTENPOSTEN, In a report under the title "Armeo Forces Skeptical About 'Accidents'" 
published 21 July, Lt Gen Tonne Auitfeldt said: “There have been too many cases within 
a brief period and in a limited area for us to believe that what had happened is 
accidental. We cannot say with certainty wi..t lies behind these events, but we are 
very interested in finding out." He added: "These events are liable to alarm the 
Norwegian public and the responsible authorities, and thus it is difficult to understand 
if political motives lie behind the events." 
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Rear Adm Robert Helseth also believes that there have been too many incidents recently 

for people to believe that they are accidental: "The same sorts of craft, the same 

events and the same reasons are involved. It is ali too familiar for me to believe that 
circumstances are valid for all cases. The behavior must be described as extremely strange 
and it is difficult to discover the reason why." Helseth concluded that, despite 
FPrydenlund's reminder to the Soviet ambassador concerning the conditions for innocent 
passage through territorial waters: "It must be assumed that FPrydenlund's message has not 
gotten through or that what these craft are doing is so important that the Soviet Union 
accepts the strain which it entails for relations with Norway." 





In a 22 July report entitled "Possible Soviet Searen for Lost Electronic Equipment" Inge 
D. Hanssen writes that the armed forces are “not ruling out" that the Soviet ships have 
been “searching for a special object, which might be of value to intelligence. It is 
suggested that the Russians might have lost electronic equipment which, they fear, will 
drift ashore along the coast of eastern Finnmark." Hanssen points out that "the ships 
have stopped within a relatively small area in Norwegian territorial waters; there have 
been four reports, among others, of Soviet ships laying to off Nordkyn,” which have then 
proceeded slowly east. He adds that “the people living along the coast in this area 
have previously found various types of cylinders and buoys,” which are believed to have 
contained “advance electronic equipment." 


In a further statement reported 22 July entitled "We Have The Means To React,” Lt Gen 
Tonne Huitfeldt said: "The armed forces have taken the necessary emergency measures 
to deploy craft on the stretch between Honningsvaag and Vardo." The measures include 
four gunboats and one frigate, in addition to the usual Coast Guard craft. 


A 21 July report entitled "The Captured Soviet Ship Tried at First To Escape” contains 

an account of the arrest early on 22 July of the ship “Irtyshles." Although the Soviet 
ship's captain cited “engine trouble" as the reason why the ship was lying to off 
Syltefjorden in eastern Finnmark, "the engines started up when the Norwegian inspection ship 
approached." He later "admitted that he kmew that it was illegal for the ship to be 
positioned within the 4-mile limit." The ship is to be held until Vardo police receive a 
guarantee that the 20,000 Norwegian kroner fine will be paid. 


An Tage D. Hanssen report on 22 July headlined "Soviet Snip Escorted Out by Gunboat" gives 
details of a 21 July incident involving the Soviet ship "Kandalasjales" (name as publishe), 
which was escorted out of Norwegian territorial waters by the gunboat "Brask" after twice 
lying to off Nordkyn and Berlevag in eastern Finnmark. Because the ship was flying the flag 
indicating technical difficulties, the police consider "the ship's passage normal an in 
accordance with regulations." 


Gunboats Moved To Counter Soviets 
LD251208Y stockholm Domestic Service in Swedish 1130 GMT 25 Jul 78 LD 


[Text] The Norwegian defense leadership has decided to move two torpedo gunboats from the 
NATO maneuver off the Norwegian coast to the north of Norway, where they are to reinforce 
the Coast Guard, because of the many violations of Norwegian territorial waters in the 
last 24 hours, primarily by Soviet ships. In the past 4 weeks at least six Soviet ships 
have been found illegally inside Norwegian waters. [In one of these cases Norway fined 

@ Soviet ship 20,000 Norwegian kronor. The Norwegian Government has not yet decided 
whether or not to resort to diplomatic measures against the Soviet Union because of the 
mumerous border violations. 
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DOLLAR WEAKNESS PLACING INCREASING STRAIN ON WORLD ECONOMY 
LD251005Y London THE TIMES in English 25 Jul 78 p 15 LD 
{[Editorial: “Why the Dollar Problem Must Be Solved" ] 


[Text ] When the leaders of the Western industrial world held their summit meeting 
earlier this month at Bonn, the largely unspoken background to their discussion was 
the continuing weakmess of the dollar. Chancellor Schmidt and President Giscard 

have almost admitted that the impetus for their initiative towards a European monetary 
union is fundamentally a reaction to the continuous fall in the value of the dollar 
and the instability in international exchange markets that this has produced. 


The period since the Bonn summit has seen the dollar under renewed pressure with the 
price of gold rising equally sharply in the usual reaction to uncertainty in currency 
markets. The markets have shown understandable scepticism about official American 
statements of concern for the currency; about the likely impact of central bank inter- 
ventions to support the dollar; and about the likely scope and timing of President 


Carter's energy programme. 


Tne continued slide of the dollar is without question placing an increasingly serious 
strain on the international economic system. It is augmenting the current account 
surpluses of countries like Japan and West Germany, as their currencies correspondingly 
revalue. At the same time it is making it more difficult for them to produce the growth 
in real terms required to bring the industrial world as a whole out of its recession. 

It is increasing protectionist pressures in countries which are unable to compete with 
the devalued dollar. It is undermining the moderates within the oil prceducing countries, 
who have been fighting against another substantial increase in the dollar price of oil. 


While a growing number of influential americans accept that the effects of this trend are 
destabilizing ami undermining American authority as the natural leader of the Western alliance, 
the situation has not yet deteriorated to the point where it has produced domestic polit - 
ical pressures on the President to take the necessary action to stop it. On the contrary, 
most of the political pressures are still working in the opposite direction, The great 
bulk of American public opinion still is more frightened of economic policies that might 
stop growth than of the fall in the national currency, Equally, there is no public and 
congressional support for the measures necessary to end the disastrous American dependence 
on imported Middle East oil. 


In the short term, this policy of “benign neglect" will probably be followed by strengthen- 
ing of the dollar. Within the next six to nine months, as credit is made tighter, the 
United States is likely to slip itself into recession, The effect of such a development 

on the rest of the industrial world in real terms will be serious, On the narrow 

currency front,however, the dollar is bound to strengthen as a result, 
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In anything but the shortest term, however, such an improvement in the position of the 
dollar is not really significant. For the Carter administration, like its predecessors, 
declines to face the real dollar problem, This centres on the fact that the dollar is 
carrying an international reserve role out of proportion to the relative size of the 
American economy in the industrial world as a whole, In other words, there are sizply 
more dollars around in he world than people want to hold in their portfolios, Until 
something is done ‘to change this underlying imbalance, the dollar will be under con- 
timual long-term pressure, 





Change in international monetary affairs only comes in response to crisis, Clearly, 
President Carter does not consider that the crisis has yet reached the proportions 
necessary for him to grasp this particular financial and political nettle. If the 
dollar strengthens temporarily in the first half of next year, there will be no in- 
creased pressure on him to do so, At some time in the next five years, however, the 
crisis will return in an intensified form ami the problem will have to be faced directly. 


There are any mumber of technical ways in which this could be done, many of which have 
been examined in the context of the International Monetary Fund. In one form or another, 
however, they all come down to some kind of funding for the unwanted dollar balances. 
Holders of unwanted dollars will have to be offered some other, non-depreciating finan- 
cial asset (or equivalent guarantee for contiming to hold dollars), which the United 
States will have to fund over a period of, say, half a century Without some such move, 
exchange rate stability is a chimera, 


EDITORIAL URGES LIFTING EMBARGO TO AID RHODESIAN GOVERNMENT 
LD261033¥ London THE DAILY TELEGRAPH in English 26 Jul 78 p 16 ID 
[Editorial: "Our Duty to Rhodesia") 


[Text] A week today the House of Commons will debate Rhodesia. The debate coincides with 

a serious worsening of the situation there. The interim government headed by Mr Smith, 
Bishop Muzorewa, Mr Sithole and Chief Chirau has not taken, mainly because it has not been 
able to convince the majority of the black population, particularly in the tribal trust 
lands, that real change is underway. ‘The Patriotic Pront is stepping up the scale of 
terrorism against "soft" targets, mainly black civilians. The Rhodesian forces are stretche(. 
White morale is declining. Where lies Britain's duty’ 


There are only two choices. One is to stand with folded arms, calling the while for an 
"all-party conference,” while the pillage and terror grow, The other is to do somthing 

to help the interim government make gemine progress towards democratic, mlti-racial 

majority rule. The first course is that being adopted by the British and American governments. 
The second is advocated by many Conservatives here and by a group of senators led by Senator 
Helms in Washington. They propose the lifting of sanctions as a means of helping the 

interim goverment to achieve its objectives. 


This must surely be on the right lines. The argument against it is twofold: one, that it 
would merely encourage the interim government's present immobility; two, that it would "pu! 
us in the firing line," as Dr Owen has expressed it, of something called “world opinion. " 
The first argument is the only respectable one. It could be answered by making the lifting 
of sanctions conditional, under a limited time period. Senator Helms' amendment does this, 
setting the end of this year as the time limit. What is the alternative? It is to look on 
impassively while a once civilised country is reduced to a bleeding shambles. Most people 
in this country would find that hard to understand. 
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GOVERNMENT SPOKESMAN'S STATEMENT ON SENATE EMBARGO VOTE 
NC260840Y Nicosia PUBLIC INFORMATION OFFICE in English 26 Jul 78 NC 
(Text ] The government spokesman today made the following statement: 


The decision of the U.S. Senate to lift the embargo, despite the limitations and conditions 
imposed, does not cease to be an action that contributes to hardening Turkish intransigence, 
on account of which no progress has been made towards a solution to the Cyprus problem, and 
to constitute violation of American laws, the mure so since the invasion and occupation of 
Cyprus territory by Turkish troops equipped witl: American arms is contiming. 


The Cyprus people are possessed by a feeling of bitterness and indignation at this decision, 
and we want to hope that the U.S. House of Representatives will not adopt it. [Nicosia 
PUBLIC INFORMATION OFFICE on 26 July issued an amended version of this statement, changing 
the last sentence to read: "The Cyprus people are possessed by a feeling of bitterness and 
discontent over this decision, and we want to hope that the U.S. House of Representatives 
will not adopt it."]) 





TFPSC Prime Minister Comments 
TA260931Y Bayrak Radio [Clandestine] in Turkish to Cyprus 9900 GMT 26 Jul 78 TA 


[Text] The U.S. Senate last night decided to lift the arms embargo on Turkey. The 
motion to lift the embargo, in force since 1975, was introduced jointly by four senators. 
It was passed by a vote of 57 to 42. 


The decision adopted by the U.S. Senate, during its debate of the foreign military aid 
bill for fiscal year 1979, stipulates that the lifting of the embargo will be subject to 
the condition that the President, before proposing any military aid, loan or arms sales 
to Turkey, Greece and Cyprus, confirms that there has been progress toward a solution of 


the Cyprus problem. 


Prime Minister Osman Orek has said that the lifting of the embargo by the Senate is 
the result of the positive moves made by the U.S. administration. After noting that 
the decision is a hopeful move, prime minister Orek added that at this stage it is 
impossible to reach a definite conclusion on the issue because the substance of the 
decision adopted by the Senate is not yet known. 


Replying to a question, prime minister Orek said that the embargo and the Cyprus issue 
are completely unrelated and it should be seen that they remain so. 


GOVERNMENT PREPARING RECOURSE TO SECURITY COUNCIL 
NC251211Y Nicosia Domestic Service in Greek 1130 GMT 25 Jul 78 NC 


[Text] Asked to comment on press reports about Cyprus' recourse to the Security Council, 

the government spokesman stated that preparations for the recourse to the Security Council 
are in fact being actively continued. The last UN General Assembly resolution makes 
provision for such recourse to the Security Council. In the meantime, the work of the 
Belgrade conference of foreign ministers of the nonalined countries will have been completed, 
The spokesman added that, in light of the conference's findings, the government, in 
cooperation with the National Council, will make final decisions on the form and contents 

of the recourse, which mist in any case be made before the forthcoming UN General Assembly 


session. 
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The government spokesman also said that along with this, the govermment will consult with 
the Greek Govermment before making final decisions. He added that subsequently and prior 
to the convocation of the Security Council, the govermment will consult with the nonalined 
contact group and with the Security Council members. 


Asked about the Cyprus Goverrment's proposal submitted yesterday to the UN secretary general, 
and particularly about the point concerning Famagusta, the goverrmment spokesman stressed 
that the fact that the govermment has asked for the liberation of Famagusta must in no way 
be taken as abandonment of the other areas under Turkish occupation, because this would 

mean "Pamagustization" of the Cyprus problem. Besides, the spokesman added, the propesal 
aims at the implementation of the UN resolutions and at respect for the human rights of 

all Cypriots. 


I SIMERINI URGES WASHINGTON TO HELP FIND CYPRUS SOLUTION 
NC260900Y Nicosia I SIMERINI in Greek 26 Jul 78 p 3 We 
[Prom the "Freely" column] 


[Text] Tne Carter administration has reacted with "guarded optimism” to the Cyprus 
Government proposal on Pamagusta. One of Carter's advisers, Mr Nimetz, stated that any 
proposal that will improve the atmosphere in Cyprus is welcomed and must be studied. The 
U.S. “guarded optimism" is unjustified because the Cyprus proposal is reasonable, clear 
and can be implemented. Last week the United States actually stood up for Denktas' 
proposal and described it as "a positive step," "an important contribution" and so forth. 
Along with this, President Carter stated that no time should be lost and that everyone 
must contribute so that as many refugees as possible might return to their homes. Today 
the Americans speak with “guarded optimism." This means, among other things, that 

they adopt the Cyprus proposal on one hand, but.... Washington can help to find a fair 
and viable Cyprus solution. It is ! SIMERINI's conviction, which is based on facts, 

that the United States can, if it wishes, resolve the Cyprus problem correctly and fairly. 
Therefore, the United States is called upon to play its appropriate role and to set aside 
pettifogging and ambiguous statements. 


POLITICAL CIRCLES CRITICIZE STATE DEPARTMENT STATEMENT 
NC260955Y Nicosia ELEVTHERI KIPROS in Greek 26 Jul 78 pp 1, 7 NC 


[Excerpt] Authoritative political and diplomatic circles, referring to the State Depart- 
ment statement “hailing” the Cyprus Government proposal for the return of all Greek 
refugees to Pamagusta, stressed: "It is obvious that the American side is making an 
effort to lead us into separate negotiations on the two proposals relating to Varosha-- 
Denktas' proposal on 20 July and the Cyprus Government's proposal of last Monday.” 


The same authoritative circles stressed that the Cyprus Goverrment's proposal for the 
withdrawal of Turkish troops and the return of all the people of Famagusta to their homes 
and properties under UN-controlled security conditions for a certain period of time, was 
submitted for acceptance by the Turkish side. Thus, when it is proved that the Turkish 
side is inspired by sincere intentions, it will be possible to resume the intercommunal 
talks under the auspices and guidance of the UN secretary general, always on the basis 
of the UN resolutions and of the recognized agreements on human rights. 


According to all this, the same authoritative political circles stressed, the Cyprus 
Govermment proposal was not submitted for comparison to that of Denktas so that nego- 
tiations could be held on both proposals, as the State Department statement clearly hints. 
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The same circles stressed: The Cyprus Govermment and all Greek Cypriots have absolutely 
rejected Denktas' well-known “message” from the beginning. If the government has sub- 
mitted a new proposal, it nas not done so that our proposal may be discussed together 
with tnat of Denktas but so that it may be accepted by the Turkish side and so that it 
may become possible to resume talks with an open agenda, always under UN auspices and 
within the framework of UN resolutions. 


In any case, the State Department statement has contrarily and trickily described our 
proposal as a “positive development.” It has compared it to that of Denktas, has con- 
cluded that the two proporals “differ in certain respects” and has expressed the belief 
that “there is now solid basis for discussions regarding important humanitarian problems 
relating to Varoshna™!! 


LISSARIDHIS SEEN AS SOURCE OF ALLEGATICGMS ABOUT FRG DIPLOMAT 
WC260916Y¥Y WNicosia I SIMERINI in Greek 26 Jul 78 p 1 WC 


'Tezt] According to reports from various sources, EDEK Chairman Varos Lissaridhis 
ctromly disagrees with the Cyprus Government's handling of the recent Nicos ia-Bonn 
ericis. Lissaridhis has described this handling as a retreat and as a humiliation to 
the state of Cyprus. As is well-known, this crisis almost led to se ering relations 
between Cyprus and West Germany. Specifically, there are reports tr % it is Mr 
Lissaridhis who provided most of the “information” about the “involvement” of West 
German statesmen and diplomats in Cyprus’ affairs. 


It is recalled that at a press conference on 8 April, Mr Lissaridhis said that he had 
given "some, and would in the next few days give still more, concrete and revealing 
information in connection with a fresh attempt to cause upheaval.” Mr Lissaridhis also 
said: “This information particularly reveals who pulls the strings of the new con- 
spiracy, what methods they sill employ and what their ultimate goals are." 


Sinee then, Mr Lissaridhis has been declaring that he will give more information to the 
government: "I have given some but now I will give still more information about the 
services that guide and finance the organizations. I hope the government will disclose 
this information, otherwise I will do so myself.” 


Accomiing to the same reports, Mr Lissaridhis again gave the government "information" 
about Strauss as well as about "Israeli agents." His goal was--as some people assert-- 
to cause 3 serious breach between Nicosia and Bonn. It appears that the "information" 
provided by Mr L.issaridhis has influenced President Kiprianou to some extent. 


On this occasion, observers state that the Egyptian papers hold Mr Lissaridhis respon- 
tible for the severance of Cyprus-Egyptian relations. They also hold him responsible 
for tne athens-Cairo gap, which is still without hope of settlement. 

TASOS PAPADHOPO'LOS GRANTS INTERVIEW TO GREEK JOURNALIST 

AT241515Y Athens ELEVTHEROTIPIA in Greek 24 Jul 78 p 9 AT 


[Exclusive 20 July interview witn Tasos Papadhopoulos, former Cypriot interlocutor at 
the intercommunal talks, by ELEVTHEROTIPIA correspondent in Cyprus Spiros Karatzaferis] 


[Text] Karatzaferis: It has been stated and rumored that you are the brains behind 
the new conspiracy about which so much is being said these days. What do you believe is 
hidden behind the hints the government is making about you’ 
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Papadhopoulos: I do not know if there is a conspiracy. However, I want to stress that 

so far the goverrment's claims have been limited to statements, hints anid barbs without 

amy specific evidence. In my opinion, this weakens the credibility of the govermment's 
claims, especially since an official announcement stated ‘that the president of the republic 
would disclose in his message yesterday (19 July 1978) the entire scope of the conspiracy 
and its “brains.” Havever, as you and all the Cyprus people must have heard, no evidence 
ras been produced, The claim that disclosures are not being made in order not to influence 
police investigations camnot be considered a convincing argument when contrasted with the 
need to reveal evidence concerning such a serious charge as has shaken the Cyprus people 
for 15 days, especially since on the same day it was announced that all evidence ani the 
complete file on the investigations had been turned over to the attorney general. 


Personally, I am not connected with or involved, directly or indirectly, in any con- 
spira -if in fact there is such a conspiracy--nor do I know anything about such a 
conspiracy. I categorically state that I have not involved myself in such illegal 
activities ani, consequently, my name cannot be even vaguely linked to such actions. 

I stress that so far only vague charges and hints have been made about an alleged in- 
volvement on my part. I have denied, andI deny categorically, such disgraceful sugges- 
tions. I have challenged, and I challenge, the slanierers to present their evidence if 
they have any, ani to this end I am actually willing to renounce my parliamentary immnity 
in order to stamd trial. So far, the goverrmment, by means of evasions and vague state- 
ments, has avoided answering my challenge. 


Today I have very firm reports that in all the evidence that has been turned over to the 
attorney general, not even a hint is made about me nor is my name even mentioned, I am 
sure that in the end it will be proven officially ami unequivocally that no evidence has 
existed or exists that could link me to any conspiracy or illegal activity, even vaguely, 
after which, in the name of common justice, the govermment must officially restore my 

good name and declare that hints against me were completely unfounded. [If this is not 
done, the whisperers and slanderers who for 15 days have tried to undermine my name by 
means of hints ani vague charges will remain exposed as shameless liars, I again repeat my 
challenge that they reveal the evidence ani take me to court. 


Question: Did the source who informed you that your name is not at all involved in the 
present evidence also state whether this evidence shows proof of the existence of a con- 
Spiracy? 


Answer: I am not competent to say, nor do I want to refer to anything other than the ::- 
volvement of ay name. However, as a citizen of this country, I believe that the goverrmmern! '« 
credibility is a most valuable element of owr existence as a state that must be kept 
intact in the difficult hours through which we are passing. It is for the good of the 
government itself to strengthen, not weaken, its credibility. If the goverrment does not 
tfresent complete and convincing evidence--and so far it has not done so--about the ex- 
istence of the alleged conspiracy, I believe that its credibility will be damged, ani 
this may Gamage Cyprus. It should be considered that this time the government spoke about 
the existence of a new, specific conspiratorial plan, not about the ongoing machinat ions 
ff our enemies to advance their solution for the Cyprus problem, machinations that shoul! 
be taven for eranted as long as the Cyprus people do not accept the legalization of the 
faits accomplis of the Turkish invasion, This is the permanent “conspiracy” against 

yprus ani it is not about this that the government has spoken, 


Question: When you speak of the enemies of Cyprus, certainly you mean the foreign 
factor. Can the foreign factor be specifically determined, especially since it has 
peen recently publicized in statements that Kurbjuhn, West Germany's counselor, was 
invelved anil since in his statement Kiprianou speaks about foreign connections and 
‘ons p rac ies? 
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Answer: The positions of the NATO and EEC sember countries on the Cyprus issue are 
well known and these positions are unacceptable to us. At all international forums 
where, as an interlocutor, I had the opportunity to present the positions of the Greek 
Cypriot community, West Germany specifically always exhibited hostility to our positions 
and an obvious friendliness tc the Turkish positions. 


However, since you have mentioned Kurbdjuhn, the former counselor of the German Embassy, 

I want to take this opportunity to say that I met counselor Kurbdjuhn only once in ay 
life, in January 1977; that is, 18 months ago. At that time, in his capacity as the 
then counselor of the German Embassy, he accompanied to my office German deputy (Ehmke), 
who, according to rumors, had participated in arganging the well-known meeting between 
Makarios and Denktas, This meeting 18 months ago was my only meeting with him officially 
or unofficially. Thus I have had no relations with him, and if Kurbdjuhn was the organi- 
zer of a conspiracy his name cannot be linked with mine, 


Question: Why d you think this issue concerning you was created? 


Answer: The president of the republic is extremely sensitive to criticism, and circles 
around Kiprianou took advantage of this sensitivity to convince him that my speech sat 
Polemidhia was allegedly critical. Thus, in the atmosphere of hostility which they 
created, they believed that an opportunity had presented itself not cnly to remove me 
as the interlocutor but also to cast aspersiors on my morals, and that by tarnishing my 
name they could neutralize one whom they unnecessarily view as a political opponent. 
However, my participation in the affairs of Cyprus has been long and intense, As a 
citizen, I have the right and the obligation to talk about problems, and I am not in- 
debted to anyone for this right. None of the current rulers gives me this right; I 
have earned it by my participation in all the struggles of Cyprus in many forms for 
more than 20 years, They deceive themselves if they believe that my voice will be 
Silenced, I shall always speak on any subject I believe to be right and correct for my 
country, and I hope there will always be enough people who will want to listen to my 
voice, which they have always known as an honest and frank voice that always speaks the 
truth, 


Question: Do you intend to establish a political party’ 


Answer: In the past 15 days I have been confronted with a coordinated campaign to tarnish 
my name and, according to some reports, even my morals and my character. At present, 

my first concern is to be rid completely an finally of the mud that was throw at me 

in such a dishonest fashion, I shall athieve this because of my imnocence, Daily I 
receive innumerable letters and message of faith and support from both officials and 
simple people. It would be improper for me to exploit the sympathy thet is being 
spontaneously expressed for a person who has been so unfairly and dishonestly persecuted 
by the state in order to promote political plens. Thus, at present I have no thoughts 

or plans for any political activity. I feel very bitter, and justified fury and bitter- 
ness are poor counselors ior the beginning of any political manifestation, 


Strange Contacte 
Tasos Papadhopoulos is being accused in Cyprus of having begun to cooperate with members 
of EOKA-B and the junta people. In the interview he denies this. A few hours lsater I 


learned about a strange contect between Tasos Papadhopoulos and the brother of Nikos Sampson's 
wife ard the son of Attorney General Tornaritis. 


wuestion: is it true that the audience at rolemidhia corsisted of junta people? 


Answer: I had been invited by the “Andreas Khristofidhis" (one of Cyprus! heroes) 

A. sociation, Neturally, I neither chose nor checked the audience, I will say only this: 
Kiprianou was invited by, and spoke to, the same association in 1975 and after his speech 
he attended their luncheon, 
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Last year the then district secretary of Kiprianou's party, Deputy Karamikhalis, spoke to 
the same group. If the organizers and the audience were not reprehensible for then, I 
cammot understand how, suddenly, they become suspect and reprehensible for me. 


Question: It is being rumored that you may place yourself at the head of the members 
and remnants of EQKA-B. Is this true? 


Answer: Perhaps, Mr Karatzaferis, you do not know that I was arrested during the coup 
and was in danger of being executed by the coupists as ome of the closest supporters and 
collaborators of Makarios. Of the entire leadership at the time 7 was the only target 

of the coupists. I did not have, nor do I now have, any conmmection with EOKA-B and I 

have not had any meetings or contacts with them. One of the reasons that in 1975 led me 
to the decision to withdraw from Kliridhis' party, something I publicly anmmounced at the 
time, was the fact that he had accepted persons with EOKA-B conmections into the ranks 

of the party. 


However, I have received reports that last Sunday other people had a secret meeting with 
Lefteris Papadhopoulos, who is said to be the leader of EOKA-B, and with Vasos Pavlidhis, 
alias the “doctor,” who is awaiting trial. Perhaps you, as a reporter, could investigate 
and learn with whom, where and how these meetings were held last Sunday night. When you 
learn this, perhaps you Will understand the true dimension and framcwork of the conspiracy 
against me. 


Question: Tell me, even if unofficially. 


Ansver: This is not the time. I will reveal this when it is proper. It is others who 
are flirting with EOKA-B, not I. 


Question: Are you renouncing EOKA-B and the junta people’ 


Arswer: To “renounce” them I mst have hed relations with them. How can I renounce them if 
Ihave never associated with them? I never supported them. They always had me as their 
target and enemy amd they made many attempts on my life. Actually, at Makarios' insisterce 
the police guard, which I still have, was placed to protect me from EOKA-B. 


The Keys 
Although Tasos Papadhopoulos claims all these things, the authorities of Cyprus have 
received the following report: Sunday before last, 16 July 1978, a yacht arrived at 1400 


at Ayia Napa, where Papadhopoulos has rented a house for the summer. Ayia Napa is 2 
miles from "Wisi Beach” [Hotel], of Kikis Konstandinou, who has been arrested. 


Aboard the yacht were the brother-in-law of Nikos Sampson, “the 8-day president," Dr Kharis 
Pesas; Yiorgos Tonaritis, the son of the attorney general--who is investigating the con- 
spiracy--and two other persons. 


Tasos Papadhopoulos was on the beach in his bathing suit. He hid his keys on the shore 
(a large bunch of house keys and office keys) and boarded the yacht, 


The craft took them to "Nisi Beach,” which is considered to be a locale of the conspirators, 
although Papadhopoulos claims he has never been there, and after 1 and 1/2 hours brougit 
them back. 


A detail: When they returned to the shores of Ayia Napa, Tasos Papadhopoulos could not 
find his keys and searched for them until 1900 without result. In the search Yiorgos 
Tornaritis used a special (metal) detector but the search was in vain. 
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Prog the following answers of Tasos Papedhopoulos it can be clearly seen that he is 
Playing his cards by relying on Archbishop Xhrisostomos who, in an intervies given to 
me last February, did not preclude the possibility of assuming the presidency of the 
republic “in a time of crisis." 


Question: Whset are your relations with the archbishop’ 


Answer: I respect his beatitude very deeply and I consider him a national asset and « 
souvnce of stability in Cyprus. I would like to believe that he also honors se with his 
respect and love. 


Question: Therefore, it could be said that you would accept the archbishop becoming 
president of Cyprus if conditions of cr‘sis were to be created, 


Answer: Once, in jest, his beatitude told me: "I want you to know thet the Cyprus 
people would accept me as their president despite the fact that I am « priest." 


In any case, the people of Cyprus decide on their government and they have chosen Kip- 
rianou as president of the republic. WNobodycanforesee that conditions may be crested or 
what the decision of the Cyprus people would be at such time. His Bestitude hrisosto- 
mos, himself, has declared thet he sees his role as en ethnarch outside the framework of 
a political goverment. 


ATHENS PROINI ELEVTHEROTIPIA INTERVIEWS VASOS LISSARIDHIS 
AT251445Y Athens PROINI ELEVTHEROTIPIA in Greek 25 Jul 78 p 3 AT 


[Exclusive undated interview with EDEK Chairman Vasos Lissaridiis by PROINI ELEVTHERO- 
TIPIA correspondent in Cyprus Akh. Khetsopoulos] 


{fext] Lissaridhis: We have always warned that there was and still is a broad con- 
spiratorial effort by the postcolonial circles, headed by the United States, aimed at 
bringing Cyprus into the sphere of their strategic influence, 


iven the fact that they could not possibly echieve this goal through democratic methods, 
bevause the majority of the people opposes the es\ablishment of a bananas republic in 
Cyprus, naturally they have had to use illegal methods of anomaly. 


PROINI ELEVTHEROTIPIA: Does this goal still exist? 


Lisseridhis: Yes, and as long as it continues to exist, the postcolonial circles 
naturally will continue the conspirecy against Cyprus, 


In the conspiracy they have used as their plenipotentiaries in Greece the junta, in 
Turkey the ruling class, and in the Greek Cypriot and Turkish Cypriot communities 
political bridgeheads on the internal front, 


The militery bridgeheads were EOKA-B in the Greek Cypriot community and TT in the 
Turkish Cypriot community. 


PE: How cen this conspiracy be ended’ 


Lisseridhis: When the people have made the goels of this conspirecy completely un- 
feasible, This will happen by the mobilization of all the people within the framework 
of the orgenuizetion of a civil guard thet will have a democratic leadership under 


popular control. 
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A complete change of socioeconomic structures also is needed so thet state resources can 
be used for the struggle. The system should be such that it will attract the support of 
all the people regardless of national crigin or religion. 

within the correct international frame- 


On the other hand, the Cyprus issue must be kept 
work ané foreig policy must be adjusted so 
national interests. 


In orger for the correct psychological conditions to in 
on Cyprus” must. in any case, be opened and the protagonists of the coup mst be punished. 


g 
q 
i 


PE: Where are they now’ 


Lissaridhis: It is inconceivable thet the ginisters of the 

move around Cyprus and ectually to exercise the profession of 1 
punishment of these men being demanded, the punishment of the 1 
Gemenéded. while st the same time the sinisterial council of the coupiste remains unpunished. 


One always starts with the protagonists. Por this reason the purge gust be sade in depth, 
moral values should be restored and tested forces of resistance should be utilized be- 
couse the struggle is continuing and these forces of resistance will heve to confront 

the postcolonial conspiracy sany times yet. 


PE: What do you think should happen to the British bases in Cyprus’ 


Lissaridhis: We support the dismantling of these bases, which st this moment are being 
used in an unacceptable manner by both the Americans and the Israelis. They probably were 
the principal source for the misfortune of the Cyprus issue. Their great strategic sig- 
nificance attracts the special attention of the postcolonial circles. 


PE: Apart from the recent specific conspirecy which President Kiprianou denounced, do 
you have reports on the activities of foreign agents on the island and on the conspire- 
torial movements of the posteoclonialiste’ 


Lisseridhis: Weturally the posteolonialists use agents and these agents include West 
Puropean services, @ part of the fascist right in Greece, as I stated before, the ruling 
class in Turkey and the internal bridgeheads. 


PE: Do you heave any information concerning the meetings of West German agent Paul 
Kurbjuhn with Turkish Cypriot “prime sinister” Grek and Denktas’ 


Lisseridhis: I @0 not know anything sore than whet President Kiprianou has announced. 


PE: Do you believe that this recent conspiracy originated with Strauss, the fascist 
West Sermen, or is it « combined activity by various “circles?” 


Lisseridhis: This is not something new against Cyprus. The goal is destabilization. 

It is the first time they heve aimed st establishing « Gouble banana republic. Denktas' 
proposels sim st our sccepting the equal presence of the Cyprus Government and the 
Turkieh Crprict edministretion on the same plece of Cypriot land, like, say, Pamagust:. 
Their aie is for us to secept the division of Cyprus into three parts, which in the best 
of ceases would still be « banane republic divided into thirds. A second case would be 
the notorious double enosis, but this too cannot be precluded from evolving into complete 
Turkish oceupstion. 
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PE: Do you believe thet there is s connection among the article of the well-imow 
Athens reporter fevoring double enosis, the speech of Tasos Papadhopoulos in 4s Cyprus 
village and the appearance of Glevkos Kliridhis' attack on Kiprianou’ 


Lissaeridhis: Publicizing double enosis st this soment aims at destebilizcing the internal 
front. We also believe that publicizing the intercommunal dislog is untimely because the 
Gislog hes failed on sccount of Turkish intransigence. The dialog does not serve the 
interests of the Cyprus people, beceuse it precludes us from resorting to the Security 
Council, where there are possibilities for real success. Were we to sccept the dialog now, 
it would mean that we recognize the possibility of finding s solution through the inter- 
communal talks. They wil] then say: “Why are you asking for sanctions?" Why do you not 
wait to see the final results of the dialog’ 





We also believe thet the line we should follow when resorting to international organiza- 
tions should not be a line thet transforms the probl<c. of Cyprus into 4 problem of per- 
centeges end legalistic talks. Consequentiy, if we adopt as our banner the so-called 
April proposals. which serely simed at the resumption of the intercommunal talks and 
6.alt only with certain aspects of the Cyprus problem, then we shell relegate the Cyprus 
issue to being an issue of percentages instead of an issue of aggression and occupation. 
We should make our demands clear so thet we gay move international public opinion and 
we should be even clearer if we want to create the correct militant spirit in Cyprus. 


PE: Wheat are the difficulties for the complete neutralization of EOKA-B’ 


Lissaridhis: I believe thet if the state strikes sat the heads of the organization, the 
dissolution of EOKA-B will follow almost sutomatically. They do not have any popular 
support. Consequently, if the stete punishes the well-known guilty people of EOKA-B, it 


will dissolve. 


PE: Do you know anything about the reopening of the dossier on the assassination of JU, 5. 
Anbessador Davies’ 


Lissaridhis: I do not know why the government is reopening the dossier. 
FLEVTHPROTIPIA INTERVIEWS DEMOCRATIC RALLY LEADER KLIRIDHIS 


AT25 15507 Athens ELEVTHEROTIPIA in Greek 25 Jul 78 p 9 AT 


[fxeclusive undated interview with Demoerstic Rally Chairman Glavkos Kliridhis by Spiros 
Keareteeferis, ELEVTHEROTIPIA correspondent in Cyprus) 


[Text) Kareteeferis: Mr Kliridhis, your mame has been imp) ‘cated in the conspiracy 

thet has been uncovered. It is said that you are the man of the Americans, of the Ger- 
mens. and so forth; in other words, that you serve Western interests. These are serious 
acousetions end for this reason will you permit me to ask you, not what you say to these 


charges. but how you defend yourself’ 


Oliridhis: First. I would like to answer the allegations that I am the gan of the Germans 
and of the Americans. I am neither the man of the Americans nor the man of the Germans. 
Particularly regarding the policy against the Americans, proof of my stand is the fact 
thet [ opposed the lifting of the embargo, and I addressed 550 letters to all the senators 
and representatives, in whieh I analyzed the reasons the embargo should not be lifted 

and even pointed out the errors of Carter's policy. 


As reeords the Germans, it is @ fact that I 444 go to Germany, but I 414 so at the request 
of the president of the republic, Kiprianou. Kiprianouw asked me to make an effort, not 
throwgh the German Government, but through Willy Brandt, who belongs to the socialist 
camp to which Reevit's party aleo belongs. [paragraph continues) 
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The basic goal was to seek Brandt‘s intervention to arrange a meeting between Kiprianou 
and Ecevit. In fact, I went to Germany ir February and did see Brandt, who in my presence 
phoned Ecevit and suggested that he meet with Kiprianou, Scevit said that he did not rule 
out a meeting with Kiprianou, Dut that first his meetingwith Karamanlis should take place-- 
that meeting had not yet taken place--and second, that it was not possible for him to 
disregard Denktas and let it be clearly understood that a meeting would be possible 
provided Denktcs were present. 


Karatzaferis: Mr Kliridhis, why did he specifically ask you to go to Germany on this 
secret mission? Was it because of your ties with Germans? 


Kliridhis: I have had ties with Brandt for many years. In the past the deceased president 
(he means Makarios) asked me to see Brandt--which I did--and to brief him on Makarios' 
various thoughts and on aspects of the Cyprus problem. That was when there were some 
thoughts of using the good offices of Brandt in connection with the Cyprus problen. 


Karatzaferis: .e.eWhich he agreed to offer? 


Kliridhis: At the time, Ecevit was not in power, there were various issues to be dis- 
cussed, a U.S. initiative was in the offing and confusion could have been created had 
Brandt intervened. The matter was left for a more propitious moment. 


Karatzaferis: One more thing that is being rumored is that if you were to assume power 
you would close the Cyprus matter on the basis of Western interests. 


Kliridhis: I do not think any Cypriot exists who would think of solving the Cyprus problem 
in order to serve foreign interests--Western or any other, I believe that in the search 
for a solution of the Cyprus problem the Western world can make a contribution because of 
the links it has with Turkey and that it can help find a solution. I also believe that 

the Eastern world can help find a solution, I believe that it is cheap policy to try to 
accuse each other of serving foreign interests. Unfortunately, this is something that 

both in the past and at present--I hope it will not continue in the future--has divided 

the Cyprus people, Instead of turning our attention to how we should save the country, 

we waste time accusing each other of representing or of being concerned about foreign 
interests. 


Karatzaferis: It has been reported that you met K. Mitsotakis--I have reported this and 
I have the evidence fcr you to see--on 24 May without this having been made known at the 
time. What do you have to say? 


Kliridhis: It is a fact that on 24 May I was in Athens and, in view of the occasion, I 
met various people, including Averof, who I have known for many years, and Deputy Prime 
Minister Papakonstandinou, I also met Mitsotakis. The purpose of the meeting was merely 
to congratulate him on his having become a minister, I have known Mitsotakis for a long 
time and since I was in Athens I thought it my duty to see him for a few moments to 
congratulate him, 


(Editor's note: Let us make a small digression here: The meeting between Mitsotakis ami 
Kliridhis was arranged by former New Democracy Deputy St. Papadhakis. It lasted not a 

few minutes but 1 hour, that is, from 1000 to 1100, on 24 May 1978. The meeting was 
attended by St. Papadhakis and they discussed the Cyprus problem "and its repercussions 

on the Western alliance." This meeting remained secret, “nd until ELEVTHEROTIPIA revealed 
it publicly the Cyprus Government was not aware of it, The Greek ambassador in Nicosia, 
Dhoundas, complained to Kliridhis about his having seen Mitsotakis through the inter- 
vention of Papadhakis and not through regular channels, which would be the embassy, This 
meeting is included in the dossier as evidence in the recently uncovered conspiracy, 

The digression ends.) 
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Karatzaferis: Is it true, Mr Chairman, that there was an agreement that Tasos Papadhopoulos 
would succeed you in the leadership of your party? 


Kliridhis: I have not had contacts with Tasos Papadhopoulos nor any private meeting with 
him for months, Tasos Papadhopoulos was elected as an independent, separated himself 
from my party and never asked to join this party. Never did this party study or think 
about asking Tasos Papadhopoulos to return to its ranks, and, what is more, no thought 
was given about my withdrawing from the party and either Tasos or anyone else succeeding 
Tee 


Karatzaferis: It has been reported, and these, moreover, are relevant reports, that you 
have had meetings with Tasos Papadhopoulos, Kikis Konstandinou, who has been arrested, 
and German diplomat Paul Kurbdjuhn, Is this not true? 


Kliridhis: I have not met with Tasos Papadhopoulos or with Kikis Konstandinou, I met 
Kurbjuhn at an official luncheon given by the ambassador of West Germany on the occasion 
of Kurbjuhn's retirement, The official guests were: Foreign Minister Rolandhis, former 
Foreign Minister Khristofidhis, current Minister of Economics Patsalidhis, the director 
general of the Ministry of Interior and other officials of the Republic of Cyprus, 





(A second digression: The dossier of the conspiracy records the dates and whereabouts of 
the meetings between Kliridhis and German diplomat-agent Paul Kurbdjuhn, The relevant 
document states that Kliridhis met with Kurbjuhn: 


1.--On 1 March 1978 in the offices of Kliridhis' "Democratic Rally" (DISI) Party. 

2.--On 18 March 1978 at Kliridhis' home, This meeting took place at night. 

3.--On 29 June 1978 in the offices of DISI. 

4.--On 12 July 1978 in the "Nisi Beach" Hotel of conspirator Kikis Konstandinou, who has 
been arrested) 


Karatzaferis: What do you have to say about the latest developments in Cyprus--the 
conspiracies, local and foreign? | 


Kliridhis: I do not believe, and the government has not presented any evidence to the 
Cyprus people, that there has been a conspiracy to overthrow President of the Republic 
‘iprianou. If there had been any intention to cause his illegal overthrow, I would 
have been byhis side, not because I believe in the ability of his government and not 
because I beiieve that he is handling Cyprus! foreign policy and its internal affairs 
well, but because I believe that there is only one permissible way for a change of 
government: through democratic procedures, that is, elections. 


I do not deny that there have been movements, which principally emanate among supporters 
of Kiprianou, to suggest to the president of the republic that he resign from the 
presidency, In any case, the people who had been moving in that direction--whom Kiprianou 
now must know--did not have in mind to displace him forcibly or to put him aside so that 
Kliridhis could taxe over, but so that another person could take over, a person 

Kiprianou must know, 


(Third digression: Glavkos Kliridhis did not want to tell me who the people of Kiprianou's 
party are that want to make him resign, However, circles within Kliridhis' party have 
told me the following: 


(The chairman of cooperatives in Cyprus, Azinas, who had been one of the strongest sup- 
porters of the Cypriot leader, is now in the vanguard seeking the resignation of Kiprianou 
amt is cooperating with Archbishop Khrisostomos, 
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I tried to ascertain whether these claims wee true, but Azinas has been away from Cyprus 
and Archbishop Khrisostomos would not receive me because he was busy. His secretary told 
me that he was restang and 5 hours later Tasos Papadhopoulos told me that the archbishop 
had been with him at the time and that they had been working together. In any case, 
President of the Cyprus Republic Kiprianow has told me that “his relations wath the 
archbishop are harmonious." 


Karatzaferis: MrKliridhis, if there were a possibility of solving the Cyprus probien 
based on the condition that Cyprus join NATO in accordance with Western goals, would 
you accept such a solution? 


Kliridhis: I would reject it without discussion. I also do not agree with any solution 
of the Cyprus problem that commits in advance the future political position of Cyprus. 
Either it is an independent state and it decides its foreign policy or it will be imposed 
on it. 


Karatzaferis: Let me put the question differently: Were the Cyprus problem to be solved 
in the form of an independent state and were you to become president, do you believe 
that it would be to the advantage of Cyprus' foreign policy to join NATO? 


Kliridhis: Before a solution is found, Cyprus! foreign policy would not gain by 
identifying itself with any particular bloc, because as long as there are conflicting 
interests concerning the Cyprus issue, the support by Cyprus of a group of these interests 
would not help the solution but would complicate it. 


DENKTAS HAS NOT RECEIVED KIPRIANOU PROPOSALS 
TA260704Y Ankara Domestic Service in Turkish 0430 oMT 26 Jul 78 TA 


{Excerpt] Turkish federated state of Cyprus president Rauf Denktas has said that the 
Greek Cypriot administration's proposals in reply to his latest appeal to resume the 
intercommunal talks have not yet been officially submitted to him. Replying to questions 
from journalists, Denktas said that he had heard about the counterproposals of the Greek 
Cypriot administration through the press and broadcasting media. 


TFSC MINISTER LEAVES FOR NONALINED CONFERENCE 
, TA221827Y Bayrak Radio [Clandestine] in Turkish to Cyprus 1530 GMT 22 Jul 78 TA 


, (Text) Turkish federated state of Cyprus tourism and information minister Vedat Celix, 
who will participate in the nonalined countries foreign ministers meeting, has left for 

\ Belgrade via Istanbul. In a statement at Istanbul Yesilkoy Airport, Celik recalled that, 

} as an influential group in the United Nations, the nonalined countries are making decisions 
regarding Cyprus. Pointing out that the influence of the Greek Cypriot administration, 
which is presenting itself at the conference as the government [of Cyprus] is great, Celik 

Said: We aim to participate in such conferences at every opportunity, to explain the facts 

’ about Cyprus to member countries and to assist in securing peace in Cyprus by insuring a 

' more balanced decision. We are going to Yugoslavia with this aim in mind. 


to resume the intercomminal talks concerning peace and other efforts, Celik contimec: 

We will try to explain to a large group the realities of who does not want peace in Cyprus 
and who is avoiding the negotiating table. We hope that the solution of a biregional, 
bicommunal, independent and nonalined Cyprus will be accepted there as weil, as it is 
being accepted more and more every day by world public opinion. We hope that a decision 
will be made on this basis and a serious call will be made to the Greek Cypriots to come 
to the negotiating table. 


BE that, during the conference, they will raise Denktas' recent appeal to Kiprianou 
| 
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ANKARA REPORTS SENATE DECISION TO LIFT ARMS EMBARGO 
TA26O548Y Ankara Domestic Service in Turkish 0430 GMT 26 Jul 78 TA 


[Text] The U.S. Senate decided last night to lift the arms embargo on Turkey. The 
embargo was imposed in 1975. The Senate passed by a vote of 57 to 42 the joint motion 
submitted by four senators to lift the embargo. 


The Senate decision, adopted during the discussion of the U.S. foreign aid bill for 1979, 
stipulates that the lifting of the embargo will be subject to the condition that the 
President, before proposing any military aid, loan or arms sales to Turkey and Greece, 
confirms that there has been progress toward a solution of the Cyprus problem. If this 
condition is not met, the President must prove that the aid he is proposing will 
contribute to the solution of the Cyprus problem. 


The motion to lift the embargo was introduced by Senate Democratic majority leader Senator 
Robert Byrd, Senator George McGovern and Senator Lloyd Bentsen. The motion adopted by the 
Senate was introduced as a compromise plan. It proposed that President Carter report to 

the Congress every 2 months on developments concerning the Cyprus issue. The motion adopted 
also stipulates military aid worth $175 million and economic aid worth #50 million during 
fiscal year 1979. Also, aid to Greece during the same fiscal year has been increased to 
$175 million from $140 million. 


U.S. military aid to Turkey and Greece in the years ahead will depend on efforts by the 
two countries to solve the Cyprus problem. The same conditions will apply to Cyprus. 
Thus, the Senate decision, which is regarded as conciliatory, also proposes that the 
Greek Cypriot administration participate in efforts which will contribute to a solution 


of the Cyprus problem. 


In a statement after the Senate decision, U.S. President Jimmy Carter described the 
Senate decision as a constructive step. Noting that he believes that lifting the embargo 
will benefit Turkey, Greece and Cyprus, President Carter said that he also believes that 
the House of Representatives will act as the Senate and end the embargo. The House of 
Representatives is expected to discuss the issue next week. 


RPP OFFICIAL: IRAQ EAGER TO IMPROVE RELATIONS 
TA252042Y Ankara Domestic Service in Turkish 2000 GMT 25 Jul 78 TA 


[Text] Republican People's Party [RPP] Deputy Secretary General Coskun Karagozoglu 

has said that Iraqi leaders have stated that they are ready to hold negotiations with 

a view to realistically solving the problems arising from their oil relations with 
Turkey. Karagozoglu made a statement in Ankara on his return from Baghdad, which he 
visited at the invitation of the Iraqi Government on the occasion of the 10th anniversary 
of the Iraqi revolution. He said that the fact that Turkish-Iraqi relations have fallen 
below the desired level is a cause for comern among the Iraqi leaders as well. 


Speaking about his impressions of his visit, Karagozoglu said that Iraq's confidence in 
Turkey has increased. He added that the Iraqi Revolution Command Council has adopted 
@ decision to improve all its relations with Turkey. 


The RPP deputy secretary general pointed out that there are no insoluble problems 
between Turkey and Iraq. He added that important and fruitful possibilities for joint 
enterprises exist in both countries. 
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He said that the Iraqi leaders have a great interest in snd feel an affinity for the 
RPP and for Prime Minister Ecevit. Karagozoglu also said that the Iraqi leaders would 
like to have Prime Minister Ecevit visit Irag as soon as possible. 


THAI NATIONAL ASSEMBLY PRESIDENT ARRIVES FOR 6-DAY VISIT 
TA260706Y Ankara Domestic Service in Turkish 0430 GMT 26 Jul 78 TA 


[Text] The president of the National Assembly of Thailand, Harin Hongsakun, arrived by 
air in Ankara at 23500 last night as the official guest of Senate President Sirri Atalay. 
The Thai National Assembly president was received at Esenboga Airport by Atalay. 


Hongsakun will meet with Senate President Atalay, National Assembly President Cahit 
Karakas, Prime Minister Bulent Ecevit, Foreign Minister Gunduz Okcun and various other 
officials during his 6-day visit in Turkey. He will also conduct s*udies in Istanbul 
and Izmir, 


ASSEMBLY PRESIDENT MEETS WITH ROMANIAN JOURNALISTS 
TA251725Y Ankara Domestic Service in Turkish 1600 GmT 25 Jul 78 TA 


[Text] National Assembly President Cahit Karakes said that the development of inter- 
parliamentary relations between Turkey and Romania will parallel their economic and 
cultural relations, 


At 1100 today Karakas received the secretary of the Romanian committee of trade unions 

in press, printing and publications, Ion Stanculescu, and the chief editor of the RED 
FLA9 [DRAPELUL ROSU] newspaper, Dumitru Margineanu, The visiting journalists, who are 

in Turkey as the guests of the Turkish Press Association and the Press and Publications 
Directorate General, asked Karakas various questions during the meeting. Replying to the 
questions, Karakas said that there is extensive cooperation between the two countries 

in the fields of technology, culture and tourism, He added that this is proof of the 
good relations between the two countries, 


Karakas pointed out that Turkey has certain economic problems, mostly based on oil. 


On Turkish-Greek relations, Karakes expressed the belief that the problems between the 
two countries will be solved with mutual good will and understanding. 


The National Assembly president pointed out that in pursuing its foreign policy, Turkey 
romains loyal to the principle of "peace at home, pesce in the world," He also said 
that Turkey and Romania are making significant contributions to peace in the region, in 
Europe and in the world, 

ECEVIT MESSAGE COMMEMORATES LAUSANWE TREATY ANNIVERSARY 


TA241447Y Ankara ANATOLIA in English 1430 GmT 24 Jul 78 TA 


[Text] Ankara, 24 Jul, (A.A.)--Prime Minister Bulent Ecevit tocay seid subversive 

efforts by those who cannot tear down Turkish national unity from outside are bound to 
fail. In a message commemorating the anniversary of the Lausanne peace treaty of 24 

July 1923, Ecevit noted the peace treaty had "demonstrated the determination and capacity 
of the Turkish nation for independent existence in the face of all difficulties and 
adverse forces," and "based national unity and territorial integrity on firm foundations," 
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The prime minister declared: “The efforts to subvert at home of those who know they 
cannot destroy our national wmity and territorial integrity from abroad shall be ineffec- 
tive. Those who attempt to (?spoil) this unity by inciting fraternal strife will fail in 
the face of solid national consciousness and the peacefulness of the Turkish people," 


COMMANDER URGES ARMY TO STAY OUT OF POLITICS 
TA252116Y Ankara Domestic Service in Turkish 2000 GMT 25 Jul 78 TA 


[Excerpts] The 123 new staff officers who graduated from the war academies and the 33 

staff officers who graduated from the armed forces academy in the 1977-78 academic year 
received their diplomas in a ceremony in Istanbul today, The ceremony was held at the 

Ayazaga war academies, It began with the singing of the national anthem at 1900. 


In a speech at the ceremony, the war academies commander, Gen Ibrahim Senocak, suid: “Like 
all soldiers, staff officers should always remain outside and above politics because 
their main duty is to serve the army and because they can affect the fate of the nation 
and the country. The only way to exist as a nation and to achieve high levels of 
civilization in national unity and solidarity is to believe firmly in the necessity of 
following Ataturk's path and of remaining completely loyal to his principles, without 
turning to the extreme right or left. 


AIR, GROUND MILITARY EXERCISES BEGIN 
TA252056Y Ankara Domestic Service in Turlish 2000 GMT 25 Jul 78 TA 


{Text] The Tagcan-78 exercises, which are part of the joint national exercises planned 
by the office of the chief of the general staff for this year, began in Agri today. 
According to information received from the maneuvers press and public relations bureau 

of the office of the chief of the general staff, the Tagcan-78 exercises aim at developing 
airborne and (? joint flight) operations, as well as cooperation and coordination between 
the air and ground forces in defense against these operations. 


Today, air maneuverability operations were carried out with the support of the air 
force in the Hamur Strait and the Tutak region. The operation was successful. The 
Tagcan-78 exercises will continue tomorrow, 


YUMURTALIK PIPELINE TERMINAL FULLY OPERATIONAL 
NC221153Y Ankara Domestic Service in Turkish 1000 GMT 22 Jul 78 NC 


{Text] It has been announced that the pumping installation of the Turkish-Iraqi oil 
pipeline at Yumurtalik has now become fully operational, According to information from 
BOTAS [Pipelines and Petroleum Transport Corporation], the capacity of the pumping 
installations has been raised from two to four tankers, This became possible after new 
sections of the installations were commissioned, 


The anmual pumping capacity of the Turkish-Ireqi o11 pipeline is 55 million tons, 
However, in the first year of operation the pipeline was not able to reach that figure, 
@ue to verious technical faults, The totel amount of oil exported through BOTAS' 
Yumurtelik installations so far is about 8 million tons, Crude oil has been exported 
from Iraq to Yugoslavia, Romania, Cyprus, Greece, Spain and Turkey, 
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